CHAPTER 4

DUTY EXEMPTION / REMISSION SCHEME

4.01 Policy
O{\
Policy relating to Duty Exemption / Remission Schemes is prescribed i in 06\
Chapter 4 of Foreign Trade Policy. @\e@
<
&
4.02 General Provision @\\

(i) Application for grant of Advance Authorisation \&%peaal Advance
Authorization for export of Articles of A@f)arel and Clothing
Accessories / Advance Authorisation for Angfual Requirement / Duty
Free Import Authorisation (DFIA) shalis* be filed online (digitally
signed) by IEC holder to the corgsérned jurisdictional Regional
Authority as per Appendix 1A. AQZpTlcant could be either Registered
office or Head office or a branc&@%fﬁce or a manufacturing unit of the
IEC holder. 8\

8“

(i) Applicant shall uplongi\ﬁocuments as prescribed in ANF 44, if any, at
the time of online ﬁhng of application. No physical copy of application
isrequired to b@¢§ubm1tted to Regional Authority.

&*é’&

(iii) In case ggfapphcant is not able to upload any document as given in
Appe%i%‘{ix 4E electronically for fixation of adhoc norms /
staﬁdardlzatlon of norms, then only such documents may be

\&\%\ubmltted in physical form to the concerned Norms Committee in
5& DGFT headquarters.

&
4.03 Applicant details

Where applicant is a branch office or a manufacturing unit, name of branch
office or manufacturing unit should appear in electronic RCMC and in IEC of
theapplicant.



4.04 Advance Authorisation

Applicant shall file application online in ANF 4A. Same form is applicable
where Standard Input Output Norms (SION) have been notified or on the
basis of adhoc norms or on self declaration basis as per paragraph 4.07 of*
{&

Hand Book of Procedures. \\0\
‘&

4.05 Advance Authorisation for items which are otherwise pl‘Ohlbl&@ for
@

export @\\ 2

(i) Items covered under Chapter 7 and Chapter 15 ofITC%@HQS) Schedule 2,
which are prohibited for export, may be alloweﬁ to be exported
under the advance authorization scheme. Ex@p%rt shall be allowed
subject to pre-import condition under notlf@d SION /prior fixation of
norms by Norms Committee in terms ofqp%ragraph 4.06 of Hand Book
of Procedures. Import and Export Weﬁld be permitted only through

EDI enabled ports. <&

OCJ‘ZJ60
(ii) The Export obligation perloﬁ (EOP) of advance authorizations issued
for such items shall be %@0 days from the date of clearance of import
consignment and no@xtensmn in EOP shall be allowed. Such import
shall be subject tg&actual user condition and no transfer of imported
raw material, gé’r any purpose, including job work, shall be permitted.
In case of Igo*n -fulfilment of EO/ non-achievement of stipulated value
addltlonz,?% penalty equal to five times of the CIF value of the imported
mate;lg}al corresponding to the shortfall in EO, shall be imposed in
a@fefltlon to the applicable duty and interest. Provisions of Paragraph

4 49 of Handbook of Procedures shall not be applicable in this case.
60
., % . =
<400 Fixation of Norms

(i) In case where norms have not been notified or where applicant
wants to get the ad-hoc norms fixed before making an application for
Advance Authorisation, application in ANF 4B, along with prescribed
documents, shall be uploaded online to concerned Norms



Committee (NC) in DGFT headquarters for fixation of SION/Adhoc
norm. Details of Norms Committees along with products groups dealt

by each Norms Committee and respective email addresses for

correspondence relating to norms fixation is as follows:

Norms For fixation / revision /| Email addresses ~
Committees amendment of norms of | for \@0\
(NC) in DGFT | Export Products under communlcagoﬁ)n
headquarters | following ITC HS | with rg&pectlve
Chapters Norms\&:ommlttee
NC-1 81 to 84, 86 to 93 n@dgft@nlc in
S
,\\
NC-2 72 to 76, 78 to 80, 85 @ nc2.dgft@nic.in
Q}QJ
NC-3 29,30 & nc3.dgft@nic.in
x\
NC-4 27,28,31to %38 44 to 49, | nc4.dgft@nic.in
.&
68 to 71‘&6\
)
NC-5 41 tg\QI:‘B, 50to 67 nc5.dgft@nic.in
&
O
NC-6 ;@f’to 26,94 to 98 nc6.dgft@nic.in
NC-7 @.&\\ 39, 40 nc7.dgft@nic.in
&
@
<
O((Q

(i1)

An applw%nt shall indicate a valid email address for communication

purg@;%e and to ensure that this email address is active.

(ii1) {fhe decisions of Norms Committees shall be available on the website of

&
<
c}*

DGFT (http://dgft.gov.in) periodically and the applicants shall update

&\&\% themselves the status of norms fixation in respect of Authorisation

obtained by them.

Exporters / EPC shall provide data to the Norms Committee

concerned for the fixation of SION/Adhoc Norms for an export

product. Norms Committee shall endeavour to fix SION or adhoc

norms on receipt of complete data. Any adhoc norm fixed under this


mailto:nc1.dgft@nic.in
mailto:nc2.dgft@nic.in
mailto:nc3.dgft@nic.in
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para, on the basis of an application made by an exporter shall be valid
for one authorisation for which such application is made and no
repeat authorisations shall be issued. However, Norms Committee
can specify extended validity period, not more than two years from
the date of fixation of such adhoc norms, for grant of further

authorisations under such norm. .
~&

(v) Norms Committees shall also function as recommendatory author&‘ﬁl
for notification of SION and DGFT may notify such norms from t@ﬁe to
time. 4@

\\\~

(vi) It is mandatory for industry / manufacturers/ EPQs to provide
production and consumption data etc. for the pas:g%ﬂlree years, as
may be required by DGFT for fixation of SION. Qﬁ?erwwe applicants
shall not be allowed to take benefit of Advanc@%uthorlsatlon scheme
for taking repeat Advance AuthorlsatIOJaS on self-declared basis.

Norms Committee may also seek data ﬁ},ﬁﬁl DoR (CBEC).

(vii) Experts may beinvited from Sc1ent1£1‘c and Technological institutions as

members of Norms Committee ﬁ& fixation of Norms.
\

4,07 SelfDeclaredAuthorlsatolota?lswhereSIONdoesnotex1st
Q%
(i) Regional Authori%e\f\nay also issue Advance Authorisation where
there is no SIOl\Lﬁ/ahd Ad hoc Norms for an export product or where
SION / Ad hg% norms have been notified / published but exporter
intends to&se additional inputs in the manufacturing process, based
on selfoﬂeclaratlon by applicant. Wastage so claimed shall be subject
to Wﬁstage norms as decided by Norms Committee. The applicant
s:hall submit an undertaking to abide by decision of Norms
c}*\QCommlttee. The provisions in this regard are given in paragraph 4.03
&\’\ and 4.11 of FTP.
(ii) In case of revision / rejection, applicant shall pay duty and interest as
notified by DoR within thirty days from the date of hosting of Norms

Committee decision on DGFT website.



(iii)

No Authorisation under this paragraph will be issued by Regional
Authority for items listed in paragraph 4.110f FTP.

4.07 A Self -RatificationScheme

@

(i)

(iii)

(iv)

(v)

Policy related to Self ratification Scheme is provided at Para 4.07A of
Foreign Trade Policy (2015-20). Applications shall be filed onlmcg\ 2
along with complete details as per Appendix-4E along w(c >
certificate from Chartered Engineer in Appendix-4K. For 1ssg@?‘ice of
such a certificate, the Chartered Engineer shall act only in t}\eg\ﬂomaln of
his/her competence. dz,

General Notes given in the book titled Standard%ﬁput Output Norms
including policy for packing material and fuel shzéq‘l also be applicable to
thisschemein so farastheyare not 1ncon51s£eqnt with this scheme.
\x&
The applicant shall apply for 1nputs W1th specific descriptions along
with 8 digit ITC (HS) Clasmﬁcatl\@% Where ever the export product
and/or inputs are given in braé@%l names, the correct chemical
/technical name shall also\?:é given in the application.
Q)O
RA may issue Adan@% authorisation as applied for subject to the
conditions spec1fléa in FTP and Handbook of Procedures (2015-20).
Input Output Né\rms as applied and wastage claimed by the applicant
shall be tgéated as final. Ratification of the same by NC is not
requ1red;§°
&0‘
ApﬁTlcant or his supporting manufacturer/co-licensee shall maintain a

Q‘Zﬁroper account of consumption and utilization of duty free imported

“ / domestically procured inputs against each authorisation, as
prescribed in Appendix-4H. Application for EODC shall be submitted
in prescribed format along with Appendix-4H to the Regional
Authority concerned. Regional Authority shall compare the details of
Appendix-4H, with that of the inputs allowed in the Authorisation.
Such records shall be preserved by the authorisation
holder/manufacturer for a period as specified in Para 4.51 of HBP.



(vi) Production and consumption records of the export item under this
scheme shall be audited by DGFT or any Authorised/nominated
agency(ies) or team of officers as may be nominated from time to
time. Such audit may be conducted within three years from the date of
issue of Authorisation based on Risk Based Management System
(RBMS). Exporters shall be required to provide necessary facility to
verify Books of Accounts or other documents and assistance as maé(@
be required for timely completion of the audit. DGFT shall constuﬁte
the audit teams and specify the manner of audit from time {@tlme
through administrative orders. \\&

Q@

(vii) Non providing of prescribed documents/lnformat@ to the Audit
team by the applicant shall make him liable for pe@eﬁ action under the
provisions of FT(D&R)Act, 1992, as amende(,g&and Rules and order
made there under. In case items 1mporte®%procured duty free are
found to be in excess or not consumedcfully, the applicant shall suo
moto pay immediately duty with agpﬁcable interest to the Customs
Authority. However, if Audit teany “found that duty free items were
imported in excess and not cg@%bumed fully in the resultant products
and duty and interest ha&e‘gnot been paid suo moto, the applicant
shall be placed underg@enled Entity List (DEL) under Rule 7 of
FT(Regulation) Ruleg&l993 as amended, in addition to other penal
action under FT@?{) Act/Customs Act. The Chartered Engineer shall
also be llable@%r penal action for abetment under the provisions of
Section 11@3 of the FT (DR)Act.

&
e‘b

(viii) All t\hf@ provisions of Advance Authorisation scheme shall also be
ap;ﬁcable to this scheme in so far they are not inconsistent with the

espeaflc provisions of this scheme.
Q\}
45@% Cases involving Acetic Anhydride, Ephedrine and Pseudo-
< ephedrine asinputs.
(i) Where Acetic Anhydride, Ephedrine and Pseudo- ephedrine is
required as an input for import, applications shall be filed with
Regional Authority concerned. After filing application online, printed

copy of such application shall also be simultaneously endorsed by



applicant to (a) Drug Controller of India, Nirman Bhawan, New Delhi,

(b) Narcotics Commissioner, Central Bureau of Narcotics, Gwalior (c)
respective Zonal Director of Narcotics Control Bureau. The applicant
should declare that they would maintain prescribed records /
documents and also submit prescribed returns to the relevant

authorities, within time as prescribed by law from time to time.
&

O\

(i) Regional Authority shall endorse a copy of such Ad\@flce
Authorisation to the above three agencies. Regional Authorltﬁoshall

also endorse a condition that before effecting imports, NQQ’(L)b]ectlon
Certificate’ shall be obtained from Drug Controller.&\@ﬁd Narcotics

Commissioner of India. <

4.09 Casesrequiring Sanitary ImportPermit. %&Q

(i)  Where import of meat and meat products&)f any kind including fresh,
chilled and frozen meat, tissue or or&a?hs of poultry, pig, sheep, goat;
egg & egg powder; milk & milk pjsbducts bovine, ovine and caprine
embryos, ova or semen; and %@ food products of animal origin has
been sought as an input ur}@er Advance Authorisation, the Regional
Authority, while 1ssu1ng> Advance Authorisation shall endorse a
condition that befo@ effectlng imports of any of these inputs,
Sanitary Import P?e\rmlt shall be obtained from the Department of
Animal Husballgﬁ‘y, Dairying and Fisheries (DAHDF).

&*Q’

(ii) Reglonaé@%%uthorlty shall also endorse a copy of authorisation to

DAI—I\QF Krishi Bhawan, New Delhi.

4.10 Aﬁvance Authorisation for applicants with multiple units
o\

&\(\i’) Transfer of any duty free material imported or procured against
Advance Authorisation from one unit of a company to another unit
for manufacturing purpose shall be done with prior intimation to
jurisdictional Customs Authority. Benefit of CENVAT shall not be
claimed on such transferred input.

(i1)) Deleted



(iii)) Deleted
(iv) Deleted

(v) Imported duty free inputs can be taken from the port / domestic
supplier’s premises to the factory or the premises of the
authorization / co-authorisation holder or the factory of the
supporting manufacturer (whose name is endorsed in thg@‘
authorization or allowed by the Jurisdictional Customs author@
However, such duty free material imported or procured @‘galnst
advance authorization can also be taken from the port dlre\@ﬁy to the
project site of the project authority, subject to furnlshgﬁ‘g a bond to
the customs authority at the port of import and oth@r documents /
declaration and other provisions as per Depaﬁ‘%\tnent of Revenue

guidelines. @*‘
\Q/
411 Advance Authorisation for Free of Cos{g‘énd Paid Material
é\\\
ke

Authorisations granted in terms of p@*fagraph 4.19 of FTP, a specific
endorsement by Regional Authorlty %all be made on exchange control
copy of Advance Authorisation dlﬁ%\llOWIHg remittances for material being
supplied free of cost. All 1mp01;£@\3 inputs excluding wastage shall be utilised

in manufacturing of export\p‘i}oduct
N
412 Entitlement &
,QQ/
<
Maximum CIF Valogfé\of one or more authorisations to be issued under

paragraph 4.022:8f Hand Book of Procedures shall be as under:

6\0
%
(1) Ftﬁ* Status Holders - upto 300% of FOB and / or FOR value of
\}\&\é\precedmg year’s exports and /orsupplies.
<

60
&\”\%(ii) Other than Status Holders - upto 300% of FOB or Rs. 10 crore and /
or FOR value of preceding year’s exports and/or supplies, whichever

is higher.

(iii)) Once adhoc norms are fixed by Norms Committee, value limits
mentioned in sub paragraph (i) and (ii) above, would not be
applicable to Advance Authorisations issued under paragraph



4.07 of Hand Book of Procedures. Value of such authorisations,
subsequent to fixation of norms by Norms Committee, may be
enhanced, if the Advance Authorisation was issued restricting
the CIFvalueto maximum of value in sub-paragraph(i) & (ii)
above.

(iv) In such cases Authorisations shall be issued by Reglon%&\d
Authority concerned under "Adhoc Norms Fixed" categorxra‘nd
application copies need not be forwarded to NC for flxaqf’ion /
ratification of norms. Where the application has ak(epﬁdy been
forwarded before the ratification of Norms, Qeifﬁe Regional
Authority shall finalise the case as per the nog?ns subsequently

ratified by NCin a similar case of the party. @

@Q

(v)  Authorisation holder in such cases s&fall be entitled for further
authorisation (s) as per norms @Bfwd by Norms Committee
without need for subsequent patification by Norms Committee.
In such cases the apphcan‘g@vould file application under “Adhoc
Norms Fixed” category@;ﬁ the Regional Authority concerned.

\1,

(vi) Norms ratified b@%ny Norms Committee (NC) in the O/o DGFT

on or after 0@4 2015 in respect of any Advance authorization

obtained gﬁder paragraph 4.07 shall be valid for the entire

perlodgﬁsthe Foreign Trade Policy i.e. up to 31.03.2020 or for a

perlg%l of three years from the date of ratification, whichever is

]@fer Since all decisions of the Norms Committees are available

>in the form of minutes on the DGFT website, all other

QJ& applicants of Advance Authorization are also eligible to apply

and get their authorizations based on such ratified norms on

repeat basis during validity of these norms.

(vii) Wherever an applicant has applied for components on “net-to-
net basis with accountability clause” and such cases fall under
paragraph 6 of General Note for all Export Products, the same
need not be referred to Norms Committee for fixation of norms.
However, exporters shall indicate clearly details of such
components imported on “net-to-net basis with accountability



clause” in the export/supply documents namely Shipping Bills,
Bill of Exports, Tax invoice for export/supplies prescribed
under the GST rules evidencing that these imported inputs
have been exported.

413 Authorisation in Excess of Entitlement

o
An applicant shall be entitled for authorisation in excess of entltlementﬁ’f
CIF mentioned in paragraph 4.12 above subject to furnishing of 100%§§’ank
Guarantee to Customs authority to cover exemption from custom dutles
Regional Authority shall make a specific endorsement to tlz& effect on

authorisation. This provision shall also apply to Status Holie&.

414 Application and On-line Inter-Ministerial Consulgz'mons for fixation of

norms/adhocnorms @“
@\@

(i)  Application filed online by the appﬁcant shall be forwarded
electronically to the concerned Tecl&@cal / Administrative Ministry /
Department /Scientific and Te%hﬁologlcal institutions or any other
agency by the respectlvg\ <Norms Committee in the DGFT
headquarters within three@ays

Sbo

(i) The concerned Techgﬁ‘cal / Administrative Ministry / Department /
Scientific and quﬁnologlcal institutions or any other agency as the
case may Qe may communicate its views / comments /
recommel&c‘l‘atlons within 45 days electronically/online. In case no
commeﬁ%s are received within 90 days, Norms Committee may take a

V1e\®*based on the facts available on record.
\%
4.15 &@ﬂndertaklng
60
&\?\pplicant shall give an undertaking that he shall abide by norms fixed by
Norms Committee and accordingly take following actions without any

demur:

(i) Pay customs duty saved, together with interest as notified by DoR, on
excess inputs as per norms fixed by NC. However, in case Norms



(i1)

(iii)

4.16

@)
(i1)

(iii)

«\*\%

Committee allows lower norms for one, more, or all inputs
authorisation holder will have option to undertake additional EO in
proportion to excess inputs.

In case application is rejected by Norms Committee, authorization
holder shall pay duty saved amount along with interest on inputs, as
applicable as notified by DoR. In cases of domestically procureci@
inputs, the amount to be paid shall be based on exemptlons/ref@}ld

availed on customs duty/taxes/cess by the domestic supplier. \@Qo
N\

\\’b

Applicant shall deposit amount as per paragraph 4. 49(a)fh) of HBP in

case the inputs were not freely importable. This amo.g‘ht is in addition

s
QQ
&

Timelimitfor fixation ofnorms by Norms Qoi%mlttees

to the amounts in sub-paragraph (i) above.

>
Deleted. b&

&
In case application for fixation %Bxﬁdhoc norms / SION is rejected on
ground of non-furnishing oé\oi‘equlred documents/ information to
Norms Committee or teQHnlcal authority represented in Norms
Committee, authorlsat@h holder shall be liable to pay customs duty
with interest as n@’@]fled by DoR and amount as per paragraph
4.49(a)(ii). In cas&%ION for the said product is notified, SION would be
made apphcabzl‘e for deciding wastage norms and EO.
@é\

In cas{:\g&%where entitlement of the applicant for grant of Advance
Aut]@érisation as per paragraph 4.12 was lower than the quantity of

ﬁut applied by the applicant under Advance Authorisation and
export obligation is completed pending fixation of norms by Norms
Committee, entitlement for authorisation as given in paragraph 4.12
may be re-credited upon production of documentary evidence
(copies of Shipping bill / bill of export/ Tax invoice for supply
prescribed under GST rules) showing fulfilment of export obligation in
respect of previous authorisations. However, bond waiver /
redemption shall not be allowed pending fixation of norms in such

cases.



417 Time limit forRepresentation

Applicant may file representation against the decision of the Norms
Committee with regard to the fixation of norms within a period of 90 days
fromthedate of hosting of decision on DGFTwebsite. Representationbeyond 90
days shall be subject to payment of composition fee of Rs.5000/-.

418 Provision for Pharmaceutical Products ~

Regional Authority may issue Advance Authorisation for pharm@keutlcal
products manufactured through Non-Infringing (NI) process. A r\@hnufacturer
exporter can avail the benefit of this provision whether the SIQCN or the adhoc
norms (under self declared basis in terms of paragraph\éﬁﬁ of the Hand
Book of Procedures) for the said product is avglfa\\'ble or not. “Input
combination permitted under NI process, as apggséved by the concerned
agency of the regulated markets”, shall be e)Qp‘ZOrter specific and country
specific and shall be available only when the g}é\ports are destined for the same

P
country. S

6&
@
Q
\

419 Application &Processmg§
Sbo
(i) An application fog%*grant of an advance authorisation under
paragraph4.18 s@;ﬁ be filed online in ANF 4E to concerned Regional
Authority alor\@z\mth the documents uploaded therein.
Q
(i) Input cgfﬁblnatlon permitted under NI process for manufacturing the
prog\iﬂct shall be certified by the Chartered Engineer (Chemical) after
d@fe verification of the details of each input and its quantity as given
o@m Abbreviated New Drug Application (ANDA) / Drug Master File
.\\aﬁo (DMF) of the applicant. The Chartered Engineer (Chemical) will
< certify the details as per Appendix 4L prescribed in Hand Book of
Procedures. Regional Authority shall cross verify the requirement of
inputs as per the details given in the application and with Chartered
Engineer Certificate accompanying the application and issue the
authorization. Regional Authority shall not forward such application
to Norms Committee and the inputs and export



product so allowed by Regional Authority, shall be treated as input
combinations permitted under NI Process.

420 RedemptionofAuthorisationissuedunderparagraph4.18HBP

Provisions contained in paragraph 4.49 of Hand Book of Procedures, 2015-
20, except sub-paragraph (f), shall be applicable. Regional Authority shall
compare the details of Appendix 4-I, duly verified and certified by Qh%
jurisdictional Customs Authority, with that of the inputs made/allov@d in
the authorisation, before allowing redemption or Bond- Walve,g agalnst
individual advance authorization issued for pharmaceutlcalb\product(s)
manufactured through NI process. As a result of the Verlflc%tft)n process, in
case, it is found that the authorisation holder has consu@éd lesser quantity
of inputs than imported, authorisation holder shall b@éﬁable to pay customs
duty on unutilized imported material, along v@ft“h interest thereon as
notified by DoR, or effect additional export w1t\kﬁn the EO period to account
for the export of the material remalnln%gﬁn utilized. However, for the
Customs duty component, the authorlsazﬁon holder has also the option to
furnish valid duty credit scrip issued uﬁder Chapter 3 of FTP.

Q
421 Maintenance of Proper Aq@ounts for Authorisations issued
under Para 4.18 of HB]@&
\z\’b

Every Advance Authorls\étlon holder shall maintain a true and proper
account of consungﬁgflon and utilization of duty free imported /
domestically proqsﬁ‘ed inputs against each authorisation as prescribed in
Appendix 4-I. @hls record in Appendix 4-1 format, duly verified and certified
by the ]ur1§g?ct10nal Customs Authority, shall be submitted to the concerned
Reglonakkﬁuthorlty at the time of filing application for redemption / bond
walvs{’\ Regional Authority shall compare the details of Appendix 4-I, with
t}h@% of the inputs allowed in the authorisation, before allowing redemption
<or bond waiver against individual authorization. Such records shall be
preserved for a period of at least three years from the date of redemption.

15



4.22 Standardisation of AdhocNorms

(a) For standardization of norms, an application in ANF 4B shall be filed
online along with complete data. Such applications shall be made to
concerned Norms Committee in DGFT headquarters.

(b) Import of fuel may also be allowed with actual user condition under

SION by Norms Committee subject to following: O\@'
"N\
%\&
(i)  Facility of import of fuel shall be allowed only to manuf@ﬁurer
<
having captive power plant. \f

(i) In cases where SION specifically allows fuel, S@x‘ne shall be
permitted under Advance Authorisation. Howe\@er if fuel is not
covered specifically under SION, it may, \b\e allowed as per
general fuel Policy for products coveregi?under SION or under
paragraph 4.07 above. @\e

(iii) Applications for fixation of fuel en&\ement for new sectors and
modification of the existing enﬁﬁement as per General Note for
Fuel in Hand Book of Pr%g@éiures shall be filed online to the
Norms Committee along&nth requisite datain ANF 4B.

(iv) In case an appllcan@ is not able to upload any prescribed
document then S.QQ&% documents may be submitted in physical

form to the cog‘%erned authority.

4.23 Modification ofﬁfON
&*é’@
An apphcatlonﬂfﬁr modification of existing SION shall be filed online in ANF

4B to the Cg@erned Norms Committee in DGFT headquarters.

4.24 A{gﬁ’endment of Exportitem and inputs
\

o
\\(&7 An application for amendment of an export item or input or quantity
of input under SION or under ad-hoc Norms shall be filed online in
ANF 4B.

(i1)) Applicant would give justification for seeking amendment and
Regional Authority would consider it with specific approval of Head
of Office. In case of any major change in input or request for more
wastage to that allowed under SION or ad-hoc norm, same should be

15



referred to Norms Committee for ratification.

4.25 Revision of SION by NC

NC may identify SIONs which in its opinion are required to be reviewed.
Exporters are required to submit revised data in ANF 4B for such revision.
It is mandatory for industry / exporter(s) to provide production and "
consumption data etc. as may be required by DGFT / EPC for rev131on\@>#

SION. Otherwise, applicant shall not be allowed to take benefit of Adsgé’nce

Authorization scheme. 4@\@
>
S
- s D
4.26 Description ofan Advance Authorisation &
%Q&
QY
An Advance Authorisation shall, inter-alia, specify: Q\\\’O\\
@Q&

(a) Names and description of items including sga%aﬁcatlons where
applicable, to be imported and exported ,g\%upplled

(b)  Quantity of each item to be 1mp0rted§®r wherever quantity cannot be
indicated, value of item shall ngiindlcated Wherever, quantity and
value of individual inputs is roﬁmltlng factor in SION, same shall be
applicable; \&08

(c) Aggregate CIF value of ugﬁ)orts and

(d) FOB/FORvalueand qiﬁantlty of exports / supplies.
N
4.27 Exports/ Deeme%ﬁ%&port supplies in anticipation or subsequent to issue of

an Authorisatim{.@@

<
QS)

(a) Exports g(o*]%eemed Export supplies made from the date of EDI generated
file nun%b%r for an Advance Authorisation, may be accepted towards
dlscl%a;?ge of EO. Shipping Bills / Tax Invoices should be endorsed with File
Ngfn\\‘"ber or Authorisation Number to establish co-relation of exports /

&\ﬁeemed Export supplies with Authorisation issued. Export/Deemed Export
supply document(s) should also contain details of exempted

15



materials/ inputs consumed and technical characteristics of export and
import items, as the case may be.

(b) If application is approved, authorisation shall be issued based on input

/ output norms in force on the date of receipt of application by Regional
Authority. If in the intervening period (i.e. from date of filing of application
and date of issue of authorisation) the norms get changed, thO
authorization will be issued in proportion to provisional exports / Degmed
Export supplies already made till any amendment in norms is notlfuzfa For
remaining exports, Policy / Procedures in force on date Qﬁ\%lssue of
authorisation shall be applicable. &
(c) The export of SCOMET items shall not be pgﬁﬁntted against an
Authorisation until and unless the requisite SCQN[ET Authorisation is
obtained by the applicant. Q}@

(d) Inputs with pre-import condltloneq%hall not be considered for
replenishment against Exports/DeeIged Export supplies made before
import of such inputs. &
K

\g
®

4.28 Exporters Risk S
\z\’b
\\

Exports / supplies made in anticipation of grant of an Advance

Authorisation shall@e entirely on risk and responsibility of exporter.

4.29 Admlsgﬁ)lllty of drawback in case of rejection of application
&0
\%
Custom%%uthorltles in terms of DoR rules against shipping bills filed and
proce\%sed under an Advance Authorisation, in case application for an
Adsvance Authorisation is rejected or modified by Regional Authority, may

&Haermlt drawback.

4.30  Advance Authorisation or DFIA for Intermediate Supplies

(a) Application for grant of Advance Authorisation or DFIA for
Intermediate supply may be made on the basis of a tie-up
arrangement with an ultimate exporter (physical / deemed) holding

1



an Advance Authorisation or DFIA. Regional Authority concerned shall
consider such requests.

(b) Advance Authorisation or DFIA for Intermediate supply shall be
issued after making Authorisation of ultimate exporter invalid for
direct import of item, to be supplied by intermediate manufacturer.
In such case, a copy of the invalidation letter will be given to ultlmat'O e
exporter holding Authorisation and copy thereof will be seQ&\to
intermediate supplier as well as Regional Authority of 1nterm%’dlate
supplier. Intermediate Authorisation holder in such ca\s% has an
option either to supply intermediate product to ‘g]a‘é holder of
Advance Authorisation (i.e ultimate exporter) or Q{\?A or to export
(physical / deemed) directly. Intermediate supplfer can also supply
the product(s) directly to the port for export\hy the ultimate exporter
(holder of Advance Authorisation or DFIA) In such cases, shipping
bill shall be in the name of the ult1m§t® exporter with the name of
intermediate supplier endorsed onlzr@%

60

(a) Facility of Advance Authorlsatlgnb shall be available even in cases where
intermediate supplier ha& supplled or intend to supply material
subsequent to fulfllllp%nt of EO by exporter holding Advance
Authorisation / DFI@{?’rom where invalidation letter was issued.

@’

(d) The 1nva11daté\@*n lettershall specify the following:
(1) N%me Address and GSTIN ofsupplier;

Cx
(i) MGSTIN & Address of recipient unit of Advance Authorisation/
&\QJ&\%
>
.%600 (iii) Name, description including specifications, where applicable, and
> : .
< quantity of items; and

DFIA holder where inputs would be processed;

(iv) Individual value of items to be procured.

17



4.31 Advance Release Order (ARO)

Application shall be filed onlineinANF4AtoRegional Authority concerned for
grant of ARO to procure inputs from indigenous sources / STEs.

4.32 Details to be given for issue of ARO

(a) Application for ARO and ARO shall specify: &
’\O\
(i) Name, Address and GSTIN of supplier; \§
B
A&
(i1)) GSTIN & Address of recipient unit of Advance Autb%rlsatlon/

DFIA holder where inputs would be processed; @\\
<

(/

(iii) Name, description including specifications, Wb%?e applicable, and
quantity of itemsand Q\O
%o“
(iv) Individual value of items to be procured~e
\é\x\\
(b) An ARO may be issued along with Advance Authorisation / DFIA or
subsequently, and its validity shéﬁ be co-terminus with validity of

Advance Authorisation / DFIA dz“

N
(c) Deleted. Q)o&
QG
433 Deleted o
N
434 Deleted eo"e
&
4.35 Facility of ﬁpporting Manufacturer/Jobber/co-licensee

@‘b

(a) Impgr}ed material may be used in any unit of holder of Advance
Au“’thorlsatlon subject to condition of paragraph 4.10 of this Handbook

O&‘or jobber / supporting manufacturer provided same is endorsed on
\&\%60 authorisation by Regional Authority. If applicant desires to have name of
any manufacturer or jobber added to authorisation, he may apply.

Such endorsement shall be mandatory where prior import before
export is a condition for availing Advance Authorisation scheme and
authorisation holder desires to have material processed through any

other manufacturer orjobber.



(b) Upon such endorsement made by Regional Authority, authorisation
holder and co-authorisation holder shall jointly and severally be liable
for completion of EO. Any one of co-authorisation holders may import
goods in his name or in joint names. BG/LUT shall also be furnished in
their joint names.

&

(c) Ifauthorisation holder is registered under GST Act, he has an optlom\bf
getting names of jobber endorsed by jurisdictional Customs augg})rlty
as per GST Rules in lieu of Regional Authority’s endorsemem In case
manufacturer exporter holding authorisation is not re%@ered / not
required to be registered under GST Act, job workém\ay be allowed
after endorsement of supporting manufactur@s name in the
authorisation from RA concerned. However,bo‘authorlsatlon holder

shall be solely responsible for imported 1ter® and fulfillment of EO.
x\
4.36 Acceptance of BG/LUT \é\\*

RS

&QJ
(a) Regional Authority concerned W&Fendorse on the reverse of Advance
Authorisation at the time of $§ue of authorisation about acceptance
of undertaking given bg*appllcant in relevant ANF. Authorisation
holder shall execute Baﬁo‘f( Guarantee / Legal Undertaking, as the case

may be, in terms o \garagraph 2.29 of Hand Book of Procedures.

(JQJ

(b) In case BG /g\EﬁJT has been redeemed, Advance Authorization holder
can get q;ﬁy free inputs processed from any manufacturer under
Actua{oif ser condition as per job work regulations prescribed in terms
of gl%wsmns of GST Acts under intimation to the Customs authority.

@Hg)wever, such restriction shall not be applicable in case of

wa
&\4.37 Port of Registration

(a) Advance Authorisation shall be issued for purpose of import and
export through one of sea ports or airports or ICDs or LCS specified
below. Authorisation holder shall register authorisation at the port



specified in authorisation and thereafter all imports against said
authorisation shall be made only through that port, unless the
authorisation holder obtains permission from customs authority
concerned to import through any other specified port. However,
exports may be made through any of the specified ports.

Sea Ports:
Bedi (including Rozi-Jamnagar),Chennai, Dahej, Dharamtar, Dhamra,
Dighi,vV Ennore (Tamil Nadu), Haldia, Hazira(Surat), ]amnagar
Kakinada, Kandla, Kattupalli Sea Port (Tamil Nadu), Kochi, Kolk%t‘a
Krishnapatnam, Mangalore, Marmagoa, Muldwarka, Ml@h%al
Mundhra, Nagapattinam, Nhava Sheva, Okha, Paradeep{\\rplpavav
Porbander, Sikka, Surat (Magdalla), Tutlcorln@ Vadinar,
Vishakhapatnam. &

)

Air-ports: &
Ahmedabad, Bangalore, Bhubaneshwar, Qﬁ’llcut Airport (Kerala),

Chennai, Coimbatore Air Cargo Comgi%x Dabolim (Goa), Delhi,
Hyderabad, Indore, Jaipur, Kochl,ﬁ‘zolkata Lucknow (Amausi),
Mumbai, Nagpur, Rajasansi Qzﬁmtsar) Srinagar, Trivandrum,
Varanasi, Vishakhapatnam. ’0&
NS
ICDs: <*¢,°\1~
Agra, Ahmedabad, A@é‘parthy, Arakkonam (Tamil Nadu), Bangalore,
Babarpur, Bhad«f}?l Bhatinda, Bhilwara, Bhiwadi, Bhusawal,
Chettlpalayam&ef“l“amll Nadu), Chheharata (Amritsar), Coimbatore,
Dadri, Delhu%lghl (Pune), Dappar, Dera Bassi, Dhannad Rau (District
Indore) Bbaulatabad (Wanjarwadi and Maliwada), Durgapur (Export
Pron&b‘hon Industrial Park), Faridabad, Garhi Harsaru, Guntur,
Ggﬁlahatl (Amingaon), Hyderabad, Irugur Village (Tamil Nadu),
Q]%upur Jallandhar, Jamshedpur, Jodhpur, Kalinganagar and Tumb
.%50(“ Village(Taluka Umbergaon, District Valsad) Kanpur, Karur, Kheda
N\ (Pithampur, District Dhar), Kota, Kundli, Loni (District



Ghaziabad), Ludhiana, Madurai, Mallanpur, Mandideep (District
Raisen), Merripalem, Guntur District(AP), Miraj, Moradabad, Nagpur,
Nasik, Pimpri (Pune), Pitampur (Indore), Patli (Gurgaon) Pondicherry,
Raipur, Rewari, Rudrapur (Nainital), Salem, Singanalur, Surajpur, Surat,
Talegoan (District Pune), Thudiyalur (Tamil Nadu), Tirupur, Todiarpet
(TNPM), Tuticorin, Udaipur, Vadodara, Varanasi, Veerapandi (Tamil
Nadu), Waluj (Aurangabad), Hosur (Tamil Nadu) and Nattakkag@»
(Kottayam Taluk and District) \Q&
\QJQ‘?
LCS: %4@
Agartala, Amritsar Rail Cargo, Atari, Chengrabam‘\fa Dawki,
Ghojadanga, Hilly, Jogbani, Mahadipur, Nautanva (So@hll) Nepalganj

Road, Petrapole, Ranaghat, Raxaul, Singhabad, Sut@fi’(handl

Q
@\eﬁ
SEZ: &
As notified by Central Government ang\@EZ can be a specified port
for import and export. @a
&60

(b) Commissioner of Customs m‘éy permit imports and exports from any

other seaport / airport / &@5 or LCS.
%o

(c) For imports from@ém‘port / Seaport / ICD / LCS other than port of
registration, a Tgﬁ shall be issued by the customs authority at the port of
reglstratlonK@ customs authority at port of import. However, this
requ1rembeqnt of TRA shall not be required if the port of registration and
port(\@ﬁD of imports are EDI enabled and the authorisation holder has

regﬁtered itsauthorization.
Q
4.3§\>\°Fac111ty of Clubbing of Authorisations!
[

)
&\”\(i) No clubbing of Authorisations issued on or before 31st March, 2009
shall be allowed.

(i1) Request for clubbing shall be made in ANF - 4C to the concerned RA
who has issued the Authorisations.

(iii) Facility of clubbing of Advance Authorisations shall be available only



for redemption / regularisation of such Authorisations and no further
import or export shall beallowed.

(iv) Facility of clubbing shall also be available for Advance Authorisations
for Annual Requirement issued during Foreign Trade Policy period
2009-14 and 2015-20, wherever exports and imports have taken
place as per Standard Input Output Norms (SION) notified. &

0
S
(v) Only Authorisations under which similar duty exemption hq@ﬁ’been

availed shall only be allowed to be clubbed. Such Authorls%ﬁbns may

pertain to different financial years. @

(vi) Only such authorizations shall be clubbed whlcgohave been issued
within 18 months from the date of issue of ear)gi%st authorization that
is sought to be clubbed, whether such auth@&‘i}%zatlons are valid or not.
This is further subject to condition thag\'tlpon clubbing only imports
made within 30 months from ;hg date of issue of earliest
authorization shall be Con51der§ﬂ Any imports made beyond 30
months of earliest authorlzag@% shall be regularized under Para 4.49
of the HBP. &

)
%0
06

(vii) Exports made durlgg initial or extended EO period of individual
authorizations (a&%r payment of composition fee as per provisions of
Para 4.42 of 1:{315) shall be clubbed.

c\Q

(viii)Upon cleiabbmg, if shortfall in value or quantity is noticed, the same

shal&@be regularized under the provisions of Para 4.49 of HBP 2015-

2@?

Q
(1)@}& Clubbing of Authorisations issued with different EO periods shall also

&@% be allowed.

(x) Inputs which are common in all Authorisations shall only be clubbed
and duty free inputs shall be accounted for as per SION/Ad-Hoc
Norms fixed by NC. In other words all inputs covered in all
Authorisations need not besame.



(xi) Minimum value addition as prescribed in FTP and Procedures for the
export product will be required to be maintained on clubbing.

(xii) After clubbing, Authorisations shall for all purposes, be deemed to be
one Authorisation. The value addition would be calculated on the
basis of total CIF and total FOB arrived at after clubbing the
Authorisations. )

(xiii)All cases clubbed, as per earlier provisions would not be reope@@d

4
x\

(xiv)No clubbing shall be permitted in respect of Authorlsast\ions where
misrepresentation / fraud have come to the notice Q{oRA Further, no
clubbing of Authorisations, where EODC/re%%ﬁlptlon letter has
already been issued or adjudication orders ha\ge already been passed
by RA/Customs Authority, shall be permlttedb\

x\\\

(xv) Additional provisions for clubbing obﬁAuthorlsatlons covered under
Appendix-30A (issued under FTE@ 2009 -14) / Appendix-4] (issued
under FTP 2015-20) and Authgﬁsatlons issued with EOP less than 18
months: \&OK

(a) Export obllgatlor’&‘berlod of clubbed Authorisations shall be
reckoned frogi\ the date of earliest import in any of the

Authorlsatlgﬁls proposed to be clubbed.

(b) Clubbmg‘ of such Authorisations shall be allowed provided all
expgf"ts are completed within initial/extended Export
Qj‘ﬁlgatmn period reckoned from date of earliest import in any

\*ofthe Authorisations proposed to be clubbed.
\%

4.39 E?lhancement/ Reduction inthe value of Advance Authorisation
Q

Q
.\%6
<{a) In respect of an Advance Authorisation, Regional Authority concerned
(as per their financial powers) may consider a request:

(i) for enhancement / reduction in CIF value of Advance
Authorisation;



(ii)) Enhancement / reduction in CIF value, quantity of inputs, FOB
value and quantity of exports of an Advance Authorization.
However, VA after such enhancement does not fall below
minimum VA stipulated (for the export product) in FTP and
Hand Book of Procedures laid there under and there is no change

in input-output norms and FTP under which Advance
;{d'
®°\

Authorisation wasissued.

(b) However, in case of Advance Authorisation (s) issued Rgﬁbr to
27.8.2009 under the FTP, 2004-09, the following condll;téns shall

apply for any enhancementin the value of the authorlsatlom@
Q

0
(i) Wherever exports are on or subse u{@\lt% to 27.8.09,
enhancement in CIF / FOB values shall bgp‘sub]ect to a minimum
VA of 15% or the VA prescribed in Ag;pendlx 4D of current HBP,
whicheveris lower, for that Compogeﬁlt of exports.
RS
(ii) Wherever exports are prio\g@% 27.8.09, enhancement in CIF /
FOB values shall be sublg& to a minimum VA of 15% or the VA
prescribed in AppenQp} 4D of current HBP, or the VA declared in
the original Adva@pﬁoe Authorisation application, whichever is
lower. %Q’
Nl
(c) Request for pro Tata enhancement in value and quantity may be made
either before ofr after exports. In such cases where there is a change in
SION prlogé‘to export of said product, pro-rata enhancement shall be
given aoff’er calculating entitlement on revised SION.
\%
(d) @phcatlon for the enhancement in CIF or FOB value of Authorisation
@ /reductlon in the value of Authorisation / EOP Extension /
Revalidation of Authorisation shall be filed online in ANF 4D to

concerned Regional Authority.

)
N

4.40 Application fee for enhancement

Application fee payable for enhancement would be on the difference in CIF
values of original and final Authorisation. However, no application fee



would be charged if value of Authorisation is being reduced or applicant
has already paid maximum fee of Rs 1,00,000 for Advance Authorisation /
DFIA.

441 Validity period for import and Revalidation of Authorisation

(a) Validity period for import of Advance Authorisation shall be 12 "
months from the date of issue of Authorisation. Q\\o&\'
\@\\

(b) Validity of Advance Authorisation for supplies under Chapter 2\of FTP
shall be co-terminus with contracted duration of prOJect$@(\ecutlon or
12 months from the date of issue of Authorisation, WthhQQSfeI'IS later.

\x%

(¢) (i) Regional Authority may consider a request of @f‘”lglnal Authorisation
holder and grant one revalidation for six Igdnths from expiry date.
Request(s) for revalidation of Authorisatiqg@s%all be filed online in ANF
4D, &

@Qp
(ii) Regional Authority may furgher consider a request of original
Authorization holder and graﬁ? second revalidation for six months
from expiry date of the \fo rst revalidation for making imports
proportionate to expo@obllgatlon already fulfilled Request(s) for

revalidation of Aut@?lzatlon shall be filed online in ANF 4D.ii

(d) In case of revaﬁdatlon of advance authorization issued prior to
27.8.2009 K(déTP 2004-2009), it should be ensured that VA is
mamtamgﬁ at 15% (and as per details mentioned in paragraph 4.09 of
FTP) 6t as stipulated in the Advance Authorization, whichever is

%
hlgher However, for Advance Authorisations forproducts with VA as

S %er Appendix 4D, the VA shall be as per the VA stated in Appendix 4D or
,\%60 as stated in Advance Authorisation, whichever is higher.
N

442 ExportObligation (EO)Period andits Extension

(a) Period for fulfillment of export obligation under Advance
Authorisation shall be 18 months from the date of issue of
Authorisation. Period of EO fulfillment under an Advance
Authorisation shall commence from date of issue of



Authorisation, unless otherwise specified.

(b) In cases of supplies to projects in India under Chapter-7 of FTP or
projects abroad, the Export Obligation period shall be co-
terminus with contracted duration of the project execution or 18
months whichever is more.

&

(¢c) Export Obligation for items falling in categories of defe@e
military store, aerospace and nuclear energy shall be 24 @bnths
from the date of issue of authorization or co- terrmﬁus with

contracted duration of the export order whichever s, pﬁore
Q

O
(d) Extension in export obligation period for A@fﬁorlsatlons issued
under Appendix-4] (issued under FTP 20]55 20) shall be allowed
for a period not more than the halﬁ\of the stipulated export
obligation period. In such cases, Cogﬁ)osmon fee shall belevied @
0.5% per month of unfulfilled F@ﬁ value, in case exports effected
are more than 50% within é@@tlal Export Obligation period and @
1% per month where less‘athan 50% exports have been effected

within initial export Qp&gatlon period.

(e) Regional Authog\tfy may consider a request of Advance
Authorlsatlon\ﬁblder for one extension of EO period upto six
months fromthe date of expiry of EO period subject to payment of
compos@on fee of 0.5% of the shortfall in EO. Authorisation
holdﬁ will have to submit a self declaration to RA stating that
%{futlhsed imported/domestically procured inputs are available

\*Wlth the applicant.
O%
S Request for further extension of six months after first extension
. %600 as in (b) above can be considered by Regional Authority,
>
< provided Authorisation holder has fulfilled minimum 50%

export obligation in quantity as well as in value, on pro-rata
basis. This will be subject to payment of composition fee @ 0.5%
per month on unfulfiled FOB value of export obligation. No
further extension shall be allowed by Regional Authority. This
provision shall also be applicable to Advance Authorisations



issued during FTP 2009-2014. However, only two extensions of
six months each as mentioned above can be allowed subject to
payment of composition fee and under no circumstance Regional
Authority shall allow any extension beyond 12 months from date
of expiry of EO period. At the time of filing application for second
EO extension, the Authorisation holder will have to submit a self
declaration to RA stating that unutilised imported/ domestlcallxd
procured inputs are available with the applicant. %&\\
(g) Deleted. \Q,%

4‘2/

(h) Whenever a ban / restriction is imposed on exp@ft of any
product, export obligation period in respecf\&of Advance
Authorisation already issued prior to 1mp051t\1@h of ban, would
stand automatically extended for a perlogbequlvalent to the
duration of ban, without any Composmon ﬁe%

&QJ
\\
\\
443 Provisional clearance of export cogs\ignment
&QJ
Customs may allow provisional clear@zﬁce of export consignment as and when
Authorisation holder produces dQQUmentary evidence of having applied for

Export Obligation extension to c@ncerned Regional Authority.
4.43 A Re-exportofgoods 1mggcﬁ‘ted under Advance Authorisation Scheme

Goods imported agam&; Advance Authorisation Scheme, which are found
defective or unfit &851* use, may be re-exported, as per Department of
Revenue gu1delm§z§ The authorisation holder has to inform the RA who has
issued the aug]azorlsatlon before re-export of such defective goods.

4.44 Mglﬂfﬁormg of ExportObligation
&\Q’Q
(ago@ Regional Authority, with whom undertaking is executed by Advance
&\*\% Authorisation holder, shall maintain a proper record in a master
register indicating starting and closing dates of obligation period and
other particulars to monitor EO. In addition, this information may be

generated from Computer System and maintained in a book form.

(b)  Within two months from the date of expiry of EO period, Authorisation
holder shall file application online by linking details of shipping bills



against the authorization.

(¢) In case of online filing of EODC application, Exporters shall link all
exports on line on DGFT system by linking file number / authorisation
number with the relevant shipping bill numbers / bill of exports /
invoices in case of deemed exports/Tax invoices for supplies

06&'

QY
&

prescribed under GST rules on quarterly basis.

(d) In case of non EDI shipping bills and supplies under Chapter-7 @f FTP
exporter shall file relevant details manually on the website O@ﬂ%le DGFT
within two months from the date of expiry of EO per&@ﬁ Copies of
shipping bills shall be submitted to Regional Author@ concerned for
verification within two months from date of expir St export obligation
period. In case an applicant is not able to kgp‘ioad any prescribed
document then such documents may be subcl%ltted in physical form to

\\
the concerned authority. \x

(e) e-BRC shall be linked with these shmgﬁing bills within six months from
the date of expiry of export obllgaetlon/reallsatlon or as per the time
period prescribed for reallzatlgn of foreign exchange by RBI. Regional

Authority shall not take %Shon for non linking / submission of e-BRC
before expiry of said e?‘lod provided other documents substantiating
fulfilment of EO haye’been furnished by the exporter
&
&

(f) In case Authé?isation holder fails to complete EO or fails to submit
relevant gn?ormatlon / documents, Regional Authority shall enforce
condlt\m&n of Authorisation and Undertaking and also initiate penal

actlﬁn as per law including refusal of further authorization to the

&\q&‘efaultmg exporter.
>
Q
4;?5 Advance Authorisation for Annual Requirement

&

(a) Exporters eligible for such Authorisations shall file online application in
ANF 4A to Regional Authority concerned. All provisions applicable to
Advance Authorisation given above would apply except the following:

(1)  Authorisation holder shall have flexibility to export any product



falling under export product group using duty exempted material.

(i) Within eligible entitlement, an exporter may apply for one or
more than one authorisation in a licensing year, subject to the
condition that against one Port of registration, not more than five
authorisations can be issued for same product group. One time

enhancement / reduction of the authorisation shall be available. &
\{'\
LS {b
(iii) On completion of EO against one or more authorlsat@ﬁ‘s all

issued in same licensing year, entitlement of an exporgeti" for that
licensing year shall be deemed to be revived béé an amount
equivalent to EO completed against authorlsatlol%é‘s)
<
&Qs
(iv) Authorisation for Annual Requ1remer(g4 shall be issued only
whereSIONs or valid Adhoc norms egqsts on the date of issue of
Authorisation. However, no \@\“Authorlsatlon for Annual
Requirement shall be issued w‘here input is listed in Appendix-

4]y s

(b) At the time of clearance, yof the import consignment against the
authorisation, exporteg&%all mention technical characteristics, quality
and specifications ««which shall be endorsed in the Bill of Entry /
invoice, duly attg&?ted by the Customs authority, in respect of following
inputs: ‘@

"Allveff steel including stainless steel, copper alloy, synthetic
qs&fbber bearings, solvents, perfumes/ essential oils/aromatic

- @chemlcals, surfactants, relevant fabrics and marble.”
&
s
4@% A Special Advance Authorisation for export of Articles of Apparel
“and Clothing Accessories covered under Chapter 61 and 62 of ITC (HS)

Classification of Exportand Import.

1) Policy relating to Special Advance Authorisation for export of
Articles of Apparel and Clothing Accessories covered under
Chapter 61 and 62 of ITC(HS) Classification of Export and
Importis prescribed in Para 4.04A of Foreign Trade Policy.



(ii) Provisions of Para 4.05, 4.06, 4.10, 4.11,4.12(v)&(vi), 4.21, 4.24,
4.25, 4.26, 4.29, 4.35, 4.36, 4.37, 4.39, 4.40, 4.41, 4.42, 4.43, 4.43A, 4.44,
4.46, 4.47(b), 4.49, 4.50, 4.51, 4.52 of Hand Book of Procedures shall be
applicable to this scheme in so far as they are not inconsistent with this
scheme.

4.46 Fulfilment of ExportObligation

;{d '

Authorisation holder shall file online application in ANF 4F to Reglogﬁi

Authority concerned and upload prescribed documents in suppg}%‘t of
fulfilment of EO. &

447 Redemption /No Bond Certificate &

(@ Bond Waiver: In case Authorisation holder egéﬁorts first (before

&

effecting imports) by using imported 1nputs\é@?1d1genously procured
inputs, in that case the Authorisation holdej¢ can seek waiver of Bond
condition by submitting evidence o\gx\éxport made and payment
realised to that extent. If exports made are less than the export
obligation stipulated in the Authgn‘lsatlon request for waiver of bond

condition, on pro-rata basis, Qalﬁ also be considered.
O
(1) For such a reque%tgo\gn applicant has to file online application

attaching Shlp\gﬁlg Bills and e-BRC. Scanned copy of other
documents a@brescrlbed in the ANF 4F shall also be uploaded. In
case of gljéemed exports or export from non-EDI ports, the
docum%nts evidencing proof of export/supply shall be
suzzlﬁutted at the counter of Regional Authority concerned
%‘glvmg reference of online application in physical form except e-

BRC.
Q}\“
@Cf’u) Deleted.
(iii) In case EO has been fulfilled, Regional Authority shall issue

Bond Waiver Certificate (BWC) and forward a copy to the
Customs authority at the port of registration of Authorisation
enclosing details of shipping bill number(s), date(s), FOB value in
Indian Rupees as per shipping bill(s) and description of export



(iv)

(v)

products in respect of shipment taken into account for allowing
waiver of Bond condition. Such bond waiver shall not preclude
the Customs Authority from taking bond in terms of the
Customs notification.

While allowing waiver of Bond for such exports, Regional
Authority may revalidate the Authorisation in continuation fo

further six months for replenishment of inputs consumed mgt‘he
production of exported product, from the date of endor\s&nent
provided applicant has made a specific request in A@ 4D and
paid requisite fee for revalidation. It will be furtéa‘ér subject to
condition that the applicant had not obtagﬁ%d revalidation
earlier in terms of Para 4.41(a) of HBPQ2%15 20. Maximum
period of validity of the Authorlsatlo\m%ﬁlcludlng revalidation
allowed under this para shall not %}géeed 24 months from the

x
date of issue of Authorisation.

b\é\&

Copy of the Bond Waiver C@igtlflcate will also be endorsed by
the Regional Authorltxgebto the Customs at the Port of
Registration by post gﬁT system of transmitting these through
EDI mode underigmessage exchange is introduced between
DGFT and CBEQ&

&\*

(b) Export Obllgagﬁ)n Discharge Certificate (EODC):
QJ

(1)
&
&@&\
>
C
60
N
(i1)

K’Q
Olgz,tompletlon of exports and imports, the Authorisation holder

\‘*Shall submit online application in ANF-4F as in (a) (i) above. In
Q
8)

such cases, if EO has been fulfilled, the Regional Authority may
issue EODC / Redemption Certificate to Authorisation holder
and forward a copy to the Customs authority at the port of
registration of Authorisation indicating the same details of
proof of fulfilment of EO as stated in paragraph (a) above
evidencing fulfillment of Export Obligation.

Copy of EODC will also be endorsed by Regional Authority to
Customs at the Port of Registration by post till system of



transmitting these through EDI under message exchange
between DGFT and CBEC is introduced.

(c) Ordinarily, redemption of BG / LUT shall not preclude customs
authority from conducting random checks and from taking action
against Authorisation holder for any misrepresentation, mis-
declaration and default detected subsequently as per the Customsﬁ
Act. %\@

\QJQ"

(d) Authenticity of such Certificate shall be verified by referrm\g\“to DGFT
website (dgft.gov.in) or from the websites of Zonal off&@és of DGFT.
Zonal offices of DGFT shall publish details of such ]@QDC certificates
issued by them and by all RAs coming under t\bielr jurisdiction on

their official websites every month.

(e) Regional Authority shall take action agginst Authorisation holder in
case of non-submission of Appendbibx 4H & 4-1 duly filled in, as
stipulated in paragraph 4.51 bg}ﬁw or for any misrepresentation,
mis-declaration and default de&@‘cted subsequently in details declared
and furnished in AppenduﬁoﬁH & 4-1. An endorsement to this effect

shall be made by Reglong&%uthorlty in the redemption certificate.
’b

4.48 Transitional Arrangement for Authorisations issued upto

26.08.2009
&

&

I
(a) Advance L,%ences including Advance Licence for Annual Requirement
1ssue(icﬁp to 26.08.2009 shall be governed by provisions contained in
Ch%@ter 7 of HBP v1(RE-2001), Chapter 4 of HBP v1 (2002-2007) as

Qﬁotlﬁed on 31.3.2002, Chapter 4 of HBP v1 (2004-2009) as notified
<&

»o” on 31.8.2004 , and Chapter 4 of HBP v1 (2009-14) as notified on

&\*\% 27.08.2009 respectively as amended from time to time, excepting
provisions relating to clubbing and extension in E.O. period which
shall be governed by provisions of paragraphs 4.38 and 4.42 (e)

respectively and any other provision, as notified by DGFT.

(b) Wherever Customs duty is to be paid on unutilised material, same
shall be paid along with interest thereon as notified by DoR.



449 Regularisation of Bona fide Default

Cases of bonafide default in fulfillment of EO may be regularised by
Regional Authority asunder:

(a) If EO is fulfilled in terms of value, but there is a shortfall in terms of

quantity, the Authorisation holder shall, for regularisation, pay: 0\@
Q}@\*

(i) To customs authorities, customs duty on unutilized Vaﬁéﬁe of

imported / indigenously procured material along Wl\tlflnterest

as notified by DoR. Exporter will have the ogﬁon to pay

customs duty through valid duty credit scrg@ issued under

FTP. However, interest / penalty shall be re\thred to be paid in

cash. Q&

(ii) An amount equivalent to 3% ofﬂ?he CIF value of unutilised
imported material, if the item qﬁlmport is restricted, into "Head
Account: 1453, Foreign Trag%\ and Export Promotion and Minor
Head102". Pr0V1510ns @f’ this sub paragraph will not be
applicable if unutlllzg«ﬁ material was freely importable on date
of 1mport/domes‘@z°procurement

&

(b) If the EO is fulfluéd in quantity but there is shortfall in value, no
penalty shall@af)e imposed if Authorisation holder has achieved
minimum WX prescribed. However, if VA falls below the minimum
VA pre§@rlbed Authorisation holder shall be required to deposit an
amou\nt equal to 1% of shortfall in FOB value in Indian Rupee
thiaough TR in authorised branch of Central Bank of India as above or

O&‘through EFT mode or through credit card.
6

(c) Value wise shortfall shall be calculated with reference to actual
quantity of exports and FOB value of realisation with reference to
pro-rata quantity of imports and CIF value. For example, if export
performance is only 50% quantity wise but import has been for
complete CIF value permitted, then VA would be calculated on a pro-
rata basis, i.e. with reference to 50% of CIF value of imports. This



would, accordingly, imply that where Authorisation holder is unable
to export, no penalty on value wise shortfall shall be imposed.

(d) If EO is not fulfilled both in terms of quantity and value, the
Authorisation holder shall, for the regularisation, pay as per a), b)
and c) above.

&

(e) In case an exporter is unable to complete EO undertaken in full @ha
he has not made any import under Authorisation, Authoxx%atlon
holder will also have an option to get the Authorisation camﬁ@lled and
apply for drawback after obtaining permission ﬁomCustoms
authorities for conversion of shipping bills to Dra&%‘back Shipping

Bills. Q

X

@Q

(f)  Regional Authority shall compare relevanzﬁ portion of Appendix 4H
duly verified and certified by Cgat?tered Accountant / Cost
Accountants with that of norms %H’owed in Authorisation(s) and
actual quantity imported agalnsgd%uthorlsatlon(s) in the beginning of
licensing year for all such <zé&ﬁthorlsatlons redeemed in preceding
licensing year. In this Veggﬁcatlon process, in case it is found that
Authorisation holder l\ﬁs consumed lesser quantity of inputs than
imported, Authorlsaﬁbn holder shall be liable to pay customs duty on
unutilized value @f imported material, along with interest thereon as
notified, or 3{5@& additional export within the EO period.

@Q’%QJ

(g) Regu&%ﬁ‘lzatlon of Bona fide default in the cases where Authorisation

Waﬁ Vissued for import of drugs from unregistered sources with pre

O}\Q’?‘nport condition.

¥

&\&\% Import of drugs from unregistered sources issued with pre import

condition shall be regularised in the following manner:

(i) The Authorisation holder shall submit documents showing
consumption of full imported quantity as per norms. In case,
there is shortfall in fulfilment of EO and unutilised imported



quantity remains with the authorisation holder, the
Authorisation holder shall submit a selfdeclaration along with
Charted Accountant’s certificate regarding destruction of the
unutilised duty free imported material accompanied by an
affidavit-cum-idemnity bond indemnifying the Government for
any ahrm or loss occurring due to diversion of such imported
material from unregistered sources into domestic market that@
may be detected in future by any authoritylil, or proof of«“i’e-
export of the same to the same supplier in-terms of par@@ 43A
of HBP 2015-2020. &

(ii) Exports made under free shipping bgl&%/under same
authorisation after expiry of EO per1Qd° using unutilised
quantity of drugs shall also be accepteéxﬁ lieu of submission of
destruction certificate as stated in R@fa (i) above, provided the

exact description and technlc%l\“characterlstlcs of the drug
exported matches with that&?% export item described in the
Advance Authorisation. J&bwever the Authorisation holder
shall pay customs dut@\?nth applicable interest to the Customs
Authority on unug&hzed quantity imported under Advance
Authorisation. TQ;&% exports made outside EO period shall only
be conmdere@e or waiver of destruction certificate and not for
waiver 0{ lidbility of applicable duties and interest.
&QJ
4.50 Paymenl;?e%f Customs Duty and Interest in case of bonafide
defauy}ln EO
\%

&\Q@I\) Customs duty with interest as notified by DoR to be recovered

6C’\ from Authorisation holder on account of regularisation or
&\&\% enforcement of BG / LUT, shall be deposited by Authorisation holder
in relevant Head of Account of Customs Revenue i.e., "Major Head

0037 - Customs and minor head 001-Import Duties” in prescribed

T.R. Challan within 30 days of demand raised by Regional / Customs
Authority and documentary evidence shall be produced to this effect

to Regional Authority / Customs Authority immediately. Exporter

can also make suo motu payment of customs duty and interest based



(b)

(c)

(d)

(e)

®

<
&

60
&

(g)

on self/own calculation as per procedure laid down by DoR.
Mode of payment: Following modes of payment are available:

(i) Paymentin cashthroughTRChallan to CustomsAuthority.

(ii) Payment of customs duty through debit of valid duty credit scrips
issued under Chapter 3 (excluding SHIS, SFIS and AlIIS scrips) in -
terms of FTP (2009-14) or Chapter 3 of this FTP or post- epr\(ds
EPCG duty remission scheme scrip, in respect of goods WEiCh
are permitted under the respective reward/duty rgﬁlssmn
scrip. @\\x

Exporter shall obtain an endorsement from Customso&uthorltles on

the TR Challan 006 or on the back of the duty creetit scrlp(s) against

which payment of customs duties have been %&epted/ debited and
produce the same to RA along with duty calcuéa*tlon sheet at the time of

regularization of their case. \x\*

Regional Authority shall verify the q;tlantlty of excess import before
redeeming the case. RA may dlgéct license holders to pay balance
amount of customs duty after lr&%rmmg thereasons of the difference in
the liability worked out b&éuthorlsatlon holder and the calculations
by Regional Authority. {ﬁa such case, the balance amount of duty and
interest, if any shall B\e paid by Authorisation holder within 30 days,
for regularlzatlolleéf the matter.

The 1nteres£§§‘ﬁall be paid in cash through TR Challan 006 at the rate
appllcab]be?* on the date of payment of delayed duty amount to the

Customs Authority.
\%

S
gﬁ’ receipt of said documentary evidence from Authorisation holder,
Reglonal Authority shall redeem the case, shall endorse details of
duty paid on the EODC/Redemption Letter and inform details of
recovery/ deposits made to the Customs Authority at the port of
registration or the Commissioner of Customs having jurisdiction over

the factory of the Authorisation holder, as the case may be.

Payment of duty, interest and any dues for regularisation shall,
however, be without prejudice to any other action that may be taken
by Customs Authorities at any stage under Customs Act, 1962.



4.51 Maintenance of Proper Accounts

Every Advance Authorisation holder shall maintain a true and proper
account of consumption and utilisation of duty free imported / domestically
procured goods against each authorisation as prescribed in Appendix 4H or
41, as applicable. These records are required to be sent to the concerned
Regional Authority at the beginning of each licensing year for all those@
authorisations, which have been redeemed in previous licensing yeﬁr
However, these records in said format are required to be submlt\‘e@ for
authorisations issued on or after 13-05-2005. Such records @ﬁould be
preserved for a period of at least three years from date o@}edemptlon

Consideration of cases againstlost EP copy of the Shipping Blglfbs and / or Bank
¥
&

A{b
(a) In case where Original EP copy of Shlpplgg Bill / original BRC has
been lost, request for EODC, No BG /\éL:@bl‘ condition under Advance

Authorisation / DFIA scheme or end(af#sement of transferability under

Realisation Certificate

DFIA scheme can be conSIdere%&ub]ect to submission of following

documents in lieu of those orlgmal documents:

\&O

(i) A duplicate / Cl@foms Certified / Self-attested copy of the
shipping Bill lgjﬁleu of the original; Duplicate / Bank certified
copy of BRgem lieu of original;

(&QJ
(ii) An aq%;pllcatlon fee equivalent to 1% of duty saved amount.
ﬂ@%ever no fee shall be charged when such document is lost
\%})y Government agencies and a documentary proof to this effect
QO% is submitted;
&®
&
&\&\%60 (iii)) Self declaration by exporter about loss of document and an
undertaking to surrender it immediately to concerned Regional

Authority, if found subsequently;

(iv) An indemnity bond by exporter to the effect that he would
indemnify Government for financial loss, if any, on account of
duty free import entitlement availed / allowed against lost



Shipping Bills /BRC.

(b) Customs Authority, before allowing redemption of BG / LUT or
clearance after endorsement of “No BG / LUT condition” or
endorsement of transferability, shall verify the genuineness of such
shipping bill (s) and ensure that no double benefit against such
shipping bill has been availed. This specific condition shall be@'
endorsed by Regional Authority concerned on the EODC. Q;&\

6?9/

A
DUTY FREE IMPORT AUTHORISATION SCHEME (DFIA) \\\

4.52 Policy &

Policy relating to the Duty Free Import Authorlsatlon @FIA) Scheme is

prescribed in Chapter 4 of FTP. @\e
o
453 Application b\&\\

(a) Application in ANF 4G along Wltla‘%iocuments therein, shall be filed
online to concerned ReglonagatAuthorlty
&Q\
(b) Provisions of paragrapggg@ 26,4.27,4.28,4.48, 4.49(e) & 4.49 (f) and
4.52 of this Handb@k of Procedures shall also be applicable for
DFIA Scheme. &\*

Q(J

&QJ

(c) After comqpletlon of exports and realization of proceeds, request
for 1s®stlance of transferable Duty Free Import Authorisation may
bg‘\?nade to concerned Regional Authority within a period of

\%?Welve months from the date of export or six months (or

Q
&
S realization of export proceeds, whichever is later.

additional time allowed by RBI for realization) from the date of

(d) Late cut provisions given in para 9.02 of Hand Book of Procedures
are also applicable for DFIA. However, in respect of export of raw
sugar under SION E52, 12 months relaxation is provided for
imposition of late cut.vi



4.54 Facility for SplitDFIA

Split Authorisations of DFIA subject to a minimum of CIF value of Rs. 10
lakh each and multiples thereof may also be issued, on request at the time
of seeking transferability. A fee of Rs. 1000/- each shall be paid for each
split authorization. Split-up DFIAs shall be permitted with the same port of
registration as appearing on the original DFIA. )

455 Re-exportofgoodsimported under DFIA Scheme >

(i)  Goodsimported against transferable DFIA, which are four@defectlve
or unfit for use, may be re-exported, as per Departmegfof Revenue
guidelines. In such cases, if the goods were notgput to use after
import, acertificate shall be generated by conceragred Commissioner of
Customs to the extent of 95% of CIF Valug%deblted against DFIA
containing amount and description ofexp({(qfed goods and the details of

original DFIA. \é\\\
%6

(ii) Based on the certificate, a fres@\QDFIA shall be issued by Regional
Authority concerned. Fresh QgP‘IA so issued, shall have same port of
registration and shall be\@ahd for a period equivalent to balance
period available on dat\@qbf import of such defective /unfit goods.

4.56 Maintenance of prﬁb“per accounts of import and its utilisation

Q(J

&QJ
Original DFIA hof“der shall maintain a true and proper account of
consumption gﬁd utilisation of duty free imported / domestically procured
goods aga@@t each authorisation as prescribed in Appendix 4H. These
records\a?e required to be sent to Regional Authority concerned along with
requ\e%t for bond waiver / redemption / discharge of export obligation /
tg&hsferablhty Such records should be preserved for a period of at least

<three years from date of redemption.
GEMS AND JEWELLERY SECTOR

4.57 General Provision

Policy relating to Gem Replenishment Authorisation and scheme for gold/



silver/platinum jewellery is given in FTP. Application in respect of export
promotion scheme for gems & jewellery sector including those of
Nominated Agency Certificate shall be made to concerned Regional
Authority as per Appendix 4A.

‘d
\'\

(a) Application for REP Authorisation shall be filed online in ANF 4 H@?nd

upload the documents prescribed therein to concerned R@%’lonal
4

Authority as per Appendix4A. N
L

(,Q’
(b) Application shall be filed within six months foll@?lng the month
during which the export proceeds are realised. 58r export proceeds

realised during a month, consolidated appllca?lon for entire month
shall be filed. &

<
i
x\

(c) In case E.P Copy of Shipping Bill @ﬁd Customs attested invoice is
submitted to nominated ageng\i?es exporter shall furnish a self
certified photo copy of sameqa%ng with a certificate from nominated

agencies certifying caratO 5/ value of studdings in case of studded
&
&
Nl
(d) Incases where Q\azyment is received in advance and exports take place

subsequentlyégéppllcatlon for REP Authorisation shall be filed within

six monthgé’ollowmg the month during which exports are made.
@‘b
&

(e) It igo\%larified that the month in which the export has been made in

jewellery.

Qase of advance payment and the month in which export proceeds
@\Qhave been realised in part or full after making of exports, shall be
&\’\ excluded while calculating period of six months for filing of
application for REP Authorisation.

4.59 Wastage Norms

Maximum wastage or manufacturing loss on gold/silver/ platinum
jewellery and articles thereof is asfollows:



&

(excluding coins of nature

of legal tender)

S1 Items of export Percentage of wastage by
No weight with reference to
Gold/ Platinum / Silver
content in export item
Silver
Gold / platinum
&
3
Plain jewellery, articles, Q>®°
and ornaments like &\@%
s &
Mangalsutra containing 250, \§\2 %
gold and black beads @
a) . . . . «00
/imitation stones, cubic &\5*
zirconia diamonds, 3\30
precious, semi-precious \QJ@Q
stones. <&
b) Stu.dded jewellery  and c$§5-0 % 5.0 %
articles thereof &3
|
>
Mountings and finqmgs
g manufac.tured (b&o‘gnon- 2.5% 3.2 %
mechanised - process)
indigenously &
@Qz
Any jgé&qéllery/ articles
<
man}o%fé(.:tured by a fully 0.9 % 0.9 %
rrégf anised process and
d) fdanstudded.
. %0‘\\\ Mountings, whether
& imported or indigenousl
<8) P & y 1.8 % 1.8 %
procured/ manufactured,
used in studded jewellery
Gold / silver / platinum
medallions and  coins
f) 0.2% 0.2%




g)

Findings and mountings

manufactured by

mechanized process

0.9%

0.9%

4.60 Value Addition

Under scheme for export of jewellery, value addition shall be calculated as &
per paragraph 4.38 of FTP. Minimum value addition shall be: %§°0
<«
SINo Items of export Minimum VaLuZé
Addlthlﬁ
a) |Plain gold / platinum / silver \\53 5%
jewellery and Articles and ornaments 080
like Mangalsutra containing gold and Q}ef%
black beads / imitation stones, except 5@{
in studded form ofjewellery. G@\\
b) | All types of Studded gold / platgm}Fn/ 6.0% (for those
silver Jewellery and articles thereof. studded with
\&0‘8\ colouredGemstones)
§>°O and 7.0% (for those
Q;Z\%Q studded with
&’&\\ diamonds).
&
c) | Any ]ewell@ﬁy / articles manufactured 2%
by fully mechanlzed process
d) Go\]@io/ silver / platinum medallions & 1.5%
\GBmS (excluding coins of nature of
\&Q legal tender)
OQQ
&\’&oe) Gold / silver / platinum findings / 2.5%
mountings manufactured by
mechanized process
4.61 Entitlement

Entitlement of quantity of gold / silver / platinum against the export of



articles made out of these metals shall be quantity of gold / silver /
platinum in item of export plus admissible wastage / manufacturing loss. In
the case of Studded Jewellery, the calculation of the quantum of precious
metal shall be done excluding the weight of studding.

4.62 Loss of Gem and Jewellery in transit

Consignments of gem and jewellery items exported out of country and logﬁ
in transit after exports, where foreign exchange against such exports\faﬁas
been realised or insurance claims settled, will also be eligible Q@?f" REP

Authorisation. Q@\\”

‘Z;
463 Gem& Jewellery ReplenishmentAuthorisations %0

\\

(a) Gem REP Authorisations shall be valid for lmg)ef?t of precious stones,
semi-precious and synthetic stones and pea@% used in export of Gems
and Jewellery products. In addition, Au‘gl:ﬁ)rlsatlon shall also be valid
for import of empty jewellery bp?(es up to 5% of value of
Authorisation within its overall Qﬂ: value. Gem REP Authorisations
issued against export of stud@c&d gold / silver / platinum jewellery
articles, shall also be Valliﬁ‘)r import of cut and polished precious /
semi- precious stones @ﬁer than emerald up to 10% of CIF value of
Authorisation Wlthlrg&%s overall CIFvalue.

o

(b) Gem REP Ag%thorlsatlon will be as per the replenishment rate
prescrlbed i Appendix 4F and the scale of replenishment on the
remalmaté FOB value in the case of studded jewellery shall be as

glverﬁn Appendix-4G.

4.64 &\Agency Commission
6009
@E’xporter availing scheme of gold / silver / platinum jewellery are allowed
to pay agency commission subject to the guidelines laid down by RBI. VA

shall be calculated after deducting agency commission.

4.65 Endorsementon shipping Bill and Invoice.

During export of jewellery, shipping bill and invoice presented to customs



authorities shall contain description of item, its purity, weight of gold/
silver/ platinum content, wastage claimed thereon, total weight of gold/
silver/ platinum content plus wastage claimed and its equivalent quantity
in terms of 0.995/0.999 fineness for gold / silver and in terms of 0.9999
fineness for platinum and its value, FOB value of exports and value addition
achieved. If purity of gold/silver/platinum used is same in respect of all or
some of items made out from each of these metals for export, exporter maég@'
give total weight of gold/silver/platinum and other details of such sn‘qﬁar
items which are of same purity. In case of studded items, shipping b@ioshall
also contain description, weight and value of precious / semg:éprecmus
stones / diamonds / pearls used in manufacture and weight dﬁ/alue of any

other precious metal used for alloying gold/silver. %00

4.66 Conditions of Exports &
D

Exports shall be allowed by customs authoilﬁes provided endorsement
made on shipping bill and invoice are correg@énd value addition achieved is

not below minimum prescribed in FTP. Q/@%

b&
4.67 Proof of Exports S &
<\
\1,
(a) Exporter has to furnlslﬁtohe proof of exports, wherever required for

export of gold / 511‘,5@]* / platinum jewellery and articles thereof, by
furnishing follov\@zng documents:
@@
(i) EP gé‘py of the shippingbill;
(ii) Qli%toms attested Tax invoice for export/supplies as prescribed
0\%under GSTrules;
@Qpﬂ Bank certificate/e-BRC of realisation in Appendix 2U.
oo}X
&\Qgﬂ In case of personal carriage of jewellery by foreign buyer, following

documents should be submitted by the exporter/seller as proof of
exports for claiming exportentitlements:

(i)  Copy of shipping bill filed by Indian Seller;
(i) copyofCurrency Declaration Form filed by Foreign Buyer with
Customs at the time of his arrival; and



(ili)) Foreign Exchange Encashment Certificate from Bank.

(c) In addition to this, Personal Carriage on Documents Against
Acceptance (DA)/ Cash On Delivery (COD) basis is also allowed.

Exporter will have to furnish following documents as proof of
exports for claiming export entitlements:

;{é'
(i)  Copy of Shipping Bill filed by Indian Seller; and 3
(i) BankCertificate / e-BRC of Export and Realisation. 4Q\"JQ"
%\\@
(d) Instructions issued by Customs Department in this reggfd should be
followed mutatis mutandis. \ %0
O
4.68 Conversion of Purity/Fineness @&Q
A&
Q

For conversion of quantity of gold/ sﬂver/plat@?um in terms of equivalent

quantity in terms of fineness, following forg@ﬁla shall be used:

oS

(i)  Where items of gold has been eécported in terms of carats, quantity
of gold shall be multlpllggfby number of carat of gold exported,
divided by 24 and ther@ﬁer again divided by 0.995/0.999/0.900 to
arrive at equ1valenzéz* quantity of goldin terms of fineness of
0.995/0.999/0. 9%@ respectlvely,and

&
&

(i) Wherever gﬁrlty of item of export is expressed in terms of fineness,
the quagﬁbty of gold/silver/platinum shall be multiplied by fineness
of gq.{ﬁ/sﬂver/platmum exported and thereafter divided by 0.995 /
09@9 / 0900 to arrive at equivalent quantity of gold/

&@Sllver/platlnum in terms of 0995 / 0999 / 0.900 fineness

%60 respectively.
N

469 ReleaseofGold/Silver/PlatinumbyNominated Agencies

Gold / silver / platinum shall be released to exporter of jewellery by
nominated agencies/RBI authorised banks in multiples of 10 gms or in Ten
Tola Bars in respect of gold. However, silver shall be released to exporters
in multiples of 1 Kg only. Any balance of gold/ silver/ platinum shall be



available to exporter along with his future entitlement. Gold/ silver shall be
released by the nominated agencies in terms of 0.995 fineness or more and
platinum in terms of 0.900 fineness or more.

470 Terms of payment

Export of gold / silver / platinum jewellery and articles thereof shall be
against irrevocable letter of credit, payment of cash on delivery ba31§<,
Documents Against Acceptance (DA) basis or advance payment in fOJ;e\lgn
exchange or replenishment of gold/silver/platinum content in eﬁ?‘brted
jewellery / articles.

471 Port of Export >

Exports under schemes of gold /silver/platinum Mellery and articles
thereof shall be allowed by airfreight and Forelgp\QPost Office through the
Customs House at Mumbai, Kolkata, Chenr\en, Delhi, Jaipur, Bangaluru,
Kochi, Coimbatore, Ahmedabad, Dabolin Alrﬁort Goa, Hyderabad and Surat
(Surat Hira Bourse). Export by courl\ef shall also be allowed through
Custom Houses at Mumbai, Kolkat@%bChennal Kochi, Coimbatore, Delhi,
Jaipur, Bangaluru, Ahmedabad andﬁ-lyderabad upto FOB value of Rs.20 lakh

per consignment. 827o
&
472 ExportbyPost .

Q"
9
P

Policy for export o@ﬁ%ms and jewellery parcel by post is in paragraph 4.48 of
FTP. At the tim%e% exports, exporter shall submit following documents:
&Q/
(1) Shié@\}\;g bills or Tax invoice for export/supplies as prescribed under
QST rules presented at foreign Post Office;
O}@
&\\(3;13) Certificate from nominated agencies indicating price at which gold/
silver/platinum was booked or given on outright sale basis or loan

basis;

(iii) Three copiesof Taxinvoices for export/supplies as prescribed under
GST rules.



474 ExportofCut&Polished DiamondsforCertification/Grading & Re-
import

Following are authorized laboratories for certification / grading of
diamonds of 0.25 carat and above:

(1) International Gemological Institute (IG) - Hong Kong. Q\@d
(2) American Gem Society Laboratories (AGS Laboratories),8917 %\%”\
West Sahara Avenue, Las Vegas, Nevada 89117; &\@%
(3) Central Gem Laboratory, Miyagi Building, 5-15- 14Ueno\\"ﬁé1to-
Ku, Tokyo, Japan; ;\\&
(4) Diamond Trading Company, Maidenhead, UK; N

(5) European Gemological Laboratory (EGL), USQ<z°\

(6) Gemological Institute of America (GIA), US\@Q’

(7) Hoge Road Voor Diamond, Antwerp, (H&TD)

(8) International Diamond Laborator1e§g1§\1\/ICC Dubai.

(9) The Robert Mouawad Campus, Int@%natlonal Gemological

Institute (IGI) USA; @
(10)World Diamond Centre ofgiﬁmonds High Council, Antwerp,
Belgium. 3%

(11) GIA Hong Kong Latgg?ratory Ltd., Hong Kong;

(12) Gemological Research (Thailand) Co. Ltd.,, Bangkok;

(13) GIA Educathn and Laboratory (Pvt) Ltd., Johannesburg;
(14) GIA Educafﬁon and Laboratory, Goborone (Botswana);

(15) Forevgxgmark NV, Antwerp, Belgium;

(16) Ing@rnatlonal Gemological Institute (IG) - Antwerp, Belgium;
(17) Qﬁémologlcal Institute of America (GIA), Israel;

(gg) Gemological Institute of America (GIA), Japan.Vii

\4%?8 Import of Diamonds for Certification/Grading & re-export
&

(a) This facility has been stated in Paragraph 4.42 of FTP. At the time of
imports of diamonds, the bill of entry shall have the detailed
description, including the dimensions / specifications of the
diamonds. At the time of re-export after grading/certification, the Bill
of Entry details should be endorsed in the shipping bill, so far



as the dimensions and other specifications/ details of the diamonds
are concerned, so as to establish a clear correlation between the
imported diamonds and the diamonds being re- exported. In
addition, a separate self certificate shall be attached by GIA (or any
other approved agency) along with the shipping bill at the time of
shipment, for matching of the imports to that of the exports as per
the documents and GIA (or any other approved agency) certificate. \O{@‘
&
(b) GIA (or any other agency approved in this regard) shall obr@% GR

waiver as per the procedure laid down by RB]J, in all such CaSQS

Q@

(c) Re-export of the imported diamonds shall be corgpﬁeted within a
maximum time period of 3 months from the datgse\? import(s). At the
time of import, the agency shall give an underga‘klng to the customs to
this effect. GIA (or any other agency appg@qved in this regard) shall
furnish a quarterly report to the Cusé:@ms authority at the port of
import by 25th of the month, succ@dlng the end of the quarterly
period, to ensure that the expoggs are effected within the stipulated

time period. &Q\

476 Enlistment /Authorls%@\ﬁn of Laboratories for Certification/
Grading of Dlamonq§zﬁ%0 25carat and above
&\\
Applications for enhg@‘ment of laboratories should be submitted to Gems
and Jewellery PI‘Q\IﬁOtlon Council (GJEPC) for scrutiny of the application for
fulfillment of 1;1§fe norms prescribed. GJEPC will forward the application
after verlflgﬁ{tlon of bona fides with their clear recommendation for in
pr1nc1plg°§pproval of DGFT. After in principle approval of DGFT is granted,
G]EPQ« Swill conduct inspection of the facility to verify the availability of
eq;éipments technical manpower as well as other infrastructure required
&\?or the Laboratory, to function as Authorised Laboratory for certification/
grading of diamonds of 0.25 carat and above. Based on the Inspection
Report and recommendations of the GJEPC, the concerned laboratory
would be considered for inclusion in paragraph 4.42 or 4.43 of FTP as the
case may be.



477 Exportagainst Supply by Foreign Buyer

(a)

(b)

(c)

N

(a)

(b)

Before clearance of each consignment of import supplied by foreign
buyer, Nominated Agency / Status Holder having Nominated Agency
Certificate/Eligible Exporter shall execute a bond with Customs,
undertaking to export within stipulated period in contract,
gold/silver/platinum jewellery or articles equivalent to entire 1mp01§>
quantity of gold/silver/platinum, mountings and flndlngs Qﬁetc
excluding admissible wastage. 4@\@%
\~
In case of direct supply of gold/silver/platinum, alloys&*ﬁndlngs and
mountings of gold/silver/platinum and plam.\0 semi-finished
gold/silver/platinum jewellery to status holdgv? exporter, Status
Holder/exporter shall furnish a Bank Guarante@ /LUT, as per Customs
Rules and regulations to Customs equlvalght to Basic Customs Duty
leviable on imported gold/ silver/ g&ﬁtlnum alloys, findings and
mountings of gold/ silver/ platlnum and plain semi- finished gold/
silver/ platinum jewellery etc. Ilgis‘egrated Goods and Services tax and
Compensation Cess leviable g@(der Section 3(7) AND 3(9) of Customs
Tariff Act shall be payable ge‘barately onimports.
z$’

BG /LUT, executed&w\ff%h Customs shall be valid for one year. In case of
direct supply to &tatus Holder/exporter, exports shall be completed
within 90 days' | In case of non-fulfillment of EO / non- achievement of
stlpulated@vc‘alue addition, Customs Authority shall proceed to recover
custon&&fﬁty alongwith interest as notified by DoR which may include
enfgl*“cement of BG/LUT. Besides, importer will be liable to penal

Q;@@Uon under Customs Act.

>
4658° ExportProcedure / Payment of Customs Duty

Nominated Agency / Status Holder having Nominated Agency
Certificate / exporter shall be liable to pay customs duty leviable on
that quantity which is proved to have not been exported.

Goods shall be cleared through Customs by Nominated Agency/



Status Holder having Nominated Agency Certificate / exporter. Even
where export order is received by an Associate, goods shall be
cleared through Customs by nominated agency only and not by
Associate. Associate shall, in such cases, authorise Nominated Agency
to act as its agent to file Bill of Entry and shipping bill.

(c) Atth etime of export, shipping bill presented to Customs shall alsQ\d

contain the following: f&\@
\@Q"
(i) Name and address of associate/ Status HOl(iQ@ having
Nominated Agency Certificate /exporter; . &*‘\
>
%0

(i) An endorsement by Nominated Agency / gﬁtus Holder having
Nominated Agency Certificate that exppﬁ is made against an
order received by concerned assoc1@t% its date of registration
with nominated agency. In case *0‘? exports by Status Holder
having Nominated Agency QfCertlﬁcate /exporter, a self
declaration shall be providbegsF%o this effect;

(iii)) Name of Customs\lﬁ‘House through which gold/ silver/
platinum /plain s@m -finished gold/ silver/ platinum jewellery
was 1mported§nd corresponding Bill of Entry No. and date and
date of 1mpert

&

&

(d) Each shlpgi‘ng bill shall be valid for exports only through Customs
House L@%ated at the place where office of Nominated Agency/ Status
Hol@é} having Nominated Agency Certificate / exporter concerned is
%ﬁchated It shall be valid for shipment for a period of seven days

1nc1ud1ng the date on which endorsement was made by nominated
O

&\&x agency in case of exports through nominated agency. If exports

cannot be made within this period, exporter shall file a fresh shipping
bill.
(e) Atthetime of export, exporter shall submit following documents:

(i)  Shipping bill with two extra copies where exports are made



from a Customs House other than Customs House through
which  corresponding  import of gold/ silver/
platinum/plain  semi-finished gold/silver/ platinum
jewellery was effected. In other cases, shipping bill with an
extra copy;

(i) Three copies oftax invoices for export/supplies as prescribed <&

&
under GST rules; §O
\’b
(XX} Q/QO
(iii) Certificate from nominated agency indicating quantlty and
value of items supplied by foreign buyer. @*@\
<

(f)  Customs authorities shall return two copies ofo&ﬁlpplng bill and
connected invoice duly attested. One copy sh@fl be sent to person
who presented documents and the other\Qcopy shall be sent by
Customs to office of nominated agency/Sta‘@us holder/ exporter.

6$\

(g) In case of exports through nomln@ted agency, exporter shall submit
proof of exports to nominated @ﬁ‘ency within 15 days of exports, who
shall, after verifying docurg\@nts release admissible quantity of the
gold/ silver/ platinum e%e\zfo exporter.

\2\’0

(h) Exporter may als&\“obtaln in advance, gold/ silver/ platinum etc.
supplied by fog,élgn buyer by furnishing a BG /LUT for an amount
equal to 1ntgf'nat10nal price of such items plus customs duty payable
thereon, @ﬁ‘ltegrated Goods and Services tax and Compensation Cess
1ev1aQi% under Section 3(7) AND 3(9) of Customs Tariff Act shall be
pqynable separately on imports. BG /LUT shall be redeemed only

&When the exporter has furnished proof of exports to nominated

%500 agency and accounted for the use of items supplied in advance in

NS
< export product.

(i) For redemption of bond/ BG /LUT executed with Customs,
Nominated Agency/ Status Holder having Nominated Agency
Certificate /exporter shall furnish a statement indicating items, its
quantity and value supplied by foreign buyer, corresponding Bill of



Entry number and date, number of each of shipping bills against
which corresponding exports was made.

4,79 Maintenance of Accounts

Nominated Agency / Status Holder having Nominated Agency Certificate
shall maintain complete account, consignment-wise, of the gold, silver,
platinum, mountings, findings/ plain semi-finished gold/silver/ platlng\gq{
jewellery etc. imported for execution of each export order, exports effq@fed
and quantity of gold, silver, platinum mountings, findings etc. géf%ased
against such exports. Such accounts shall be maintained for %\mlnlmum

period of three years from date of exports. &
Q

4.80 Export through Exhibitions / Export Promotlol%‘i’ours / Export of

&
&
\Q/
@

(A) Nominated Agencies shall produce to Qf%toms Authorities letter in

Branded Jewellery

original or its certified copy, contamﬁlg Government’s approval for
holding exhibition/export of bra\nifed jewellery. Any other person
shall produce to the Asst. Comgﬁ’?ssmner customs letter in original or
its certified copy conta}%lng GJEPC’s approval for holding
exhibitions/ export progﬂ)tlon tour/export of branded jewellery.
\2\’0
(B) In case of re- 1mp6}t such items, on arrival, shall be verified along
with export dogﬁments before clearance.
&*Q’
(C) Exports winder this scheme shall be subject to following conditions
for f@[‘ﬁowmg modesof export:
‘&
\}@QG) Export of Gems and Jewellery for holding/participating in
P overseas exhibition.

(a) Items not sold abroad shall be re- imported within 60 days of
close of exhibition. However in case exporter is participating in
more than one exhibition within 45 days of close of first
exhibition, then 60 days shall be counted from date of close of
last exhibition. In case of exhibition in USA, the time period



shall be 90 days instead of 60 days mentioned above. In case of
personal carriage of gems and jewellery for holding /

participating in overseas exhibitions, value of such gems and
jewellery shall not exceed US $ 5 million. Gold/ silver/
platinum content on items sold in such exhibitions may be

imported as replenishment.
)

O\

(b) Exporter shall take replenishment from nominated a%@ﬁcy
within 120 days from the close of the exhibition gold \/s‘ff’ver /
platinum for replenishment content against items s@fﬁ abroad

in exhibition. &@

(D) Personal Carriage of gems & jewellery Q‘i" export through
airfreight/post parcel route for Export Pzﬂbmotlon Tours/photo
shoots/fashion shows overseas. Person%k‘carrlage/export through
airfreight/post parcel route of gold/s\@ver/ platinum jewellery, cut
and polished diamonds, precious, semi-precious stones, beads and
articles as samples upto US &1 Million for export promotion
tours/photo shoots/fashlonQ&Qhows and temporary display/ sale
abroad is also permltte(nglth approval of Gem & Jewellery EPC
subject to the condltlo@z}chat promoter would bring back jewellery /
goods or repatrlz}\l;@ sale proceeds within 45 days from date of
departure throk@h normal banking channel. In case of personal
carriage for eﬁport promotion tours, exporter shall declare personal
carriage Qﬁ%uch samples to Customs while leaving country and obtain
neces§@ry endorsement on Export Certificate issued by Jewellery
Agjméhser of Customs. In such cases exporter shall book with
Qp‘omlnated agency, within 120 days after export promotion tour or

60& expiry of stipulated period of 45 days, whichever is earlier,
&\&\% gold/silver/ platinum for replenishment content against items sold
abroad.

(E) Exportof branded jewellery.

(1)  Export of branded jewellery is also permitted with approval of
Gem & Jewellery EPC for display/sale in permitted shops set up



abroad or in showroom of their distributors/ agents. [tems not
sold abroad within 365 days shall be re-imported. Exporter shall
book with nominated agency within 120 days after the end of
stipulated period of 365 days, gold/silver/platinum for
replenishment content against items sold abroad.

(i) Following documents shall be submitted for claiming Sl{@h

XS
replenishment: ,z§‘
&

Q/
(a) Customs attested invoice; \\4

(b) Copy of the approval letter issued by Governmeg*f/G]EPC
(c) Certificate from Nominated Agency @0 GJEPC as in
Appendix 4-0. <
X
@Q
In case of exhibitions organised by nomln@fed agencies, gold/silver/

RS

platinum shall be imported as replenls@ment by nominated agencies

within 60 days from close ofexhibitigs.

4
b&

(F) Nominated Agencies shall mg:fntaln a complete account of exports
made, goods sold abroad @ods re-imported, and metals purchased
abroad and imported lI‘t&) India. Such account shall be maintained for
aminimum perlodgﬁﬁlree years from date of close of exhibition.

4.81 Export agalnsg@s\hpply by Nominated Agencies
&*Q’
Exporter may oj&tam gold/silver/ platinum on following basis:
&0*
(1) RQ}@fenlshment basis after completion ofexports;

(ii) &@@utrlght purchase basis inadvance;

(1@ Loan basis.
&

4.82 Replenishment Basis

(a) Exporter may apply to Nominated Agency / Status Holder having
Nominated Agency Certificate for booking of precious metal
gold/silver/platinum. Quantity of precious metal booked with



(b)

(©)

nominated agency shall be equivalent to precious metal content in
the export product and admissible wastage.

Applicant shall at the time of booking deposit an earnest money for a
minimum amount of 20% of notional price of precious metal, which
shall be adjusted at actual sale.

Exporter may also export jewellery on a notional rate based 0@
certificate provided by Bank. Exporter must fix price within %@dlt
terms allowed to buyer and realise proceeds within the duegﬁ%te of
the credit terms or 180 days, whichever is earlier. Exporte;ﬁ\“exportlng
on a notional basis under Replenishment Scheme r@ust book the
same quantity of gold with Nominated Agency on. gﬁme rate that he
may have booked with buyer. Nominated agen%les shall purchase
precious metal on behalf of exporter at Qﬁﬁe rate so fixed and
thereafter issue a purchase certificate Q@ﬁrlng a serial number to
exporter indicating quantity of gold/ stv\er/platmum and CIF value, in
dollars including the Rupee equlvalé’nt Price shall be actual price at
which gold/silver/platinum is p@?chased by nominated agencies plus
permitted service charges kg@led by nominated agencies shall be
included with the price oé*gold/ silver/ platinum for value addition.
Duplicate and trlpllcatve&oples of exporter’s application together with
copies of purchasecertificate for exporter shall be sent by nominated
agencies to con@%rned Custom House as well as to the negotiating
bank who wﬁi@conﬁrm realization at which gold has been purchased.
Exporter %exportmg under notional rate will get replenishment only

aftergﬁoceeds arerealised.

&
&

(d) &B)ﬁ)orts shall be effected within a period of 120 days from date of
6009 booking and drawal of precious metal shall be completed within a

&

4.83

(a)

period of 150 days from date of booking or within 30 days from date
of export whichever islater.

Outright Purchase Basis in Advance

Exporter may obtain required quantity of precious metal in advance
on outright purchase basis subject to furnishing of BG / LUT to



nominated agencies for an amount as may be prescribed by nominated
agency. On failure to effect exports within period prescribed, the
nominated agencies shall enforce BG / LUT, as the case may be.

(b) Exports shall be effected within a maximum period of 90 days from
date of outright purchase of precious metal.

4.84 Loan Basis N

(a) Exporter may obtain required quantity of precious meta}b&}n loan
basis subject to furnishing of BG / LUT, for custo@? duty to
nominated agencies for an amount as may be q@?escribed by
nominated agencies. Integrated Goods and Sérwces tax and
Compensation Cess leviable under Section 3(7)3&]\(1D 3(9) of Customs
Tariff Act shall be payable separately on 1mgorts On failure to effect
exports within the period prescribed, th:e nomlnated agencies shall

enforce the BG /LUT. b@

gl
Q
,‘Z}

(b) Exporter has to pay interest as @@%ified by |DoR on gold taken on loan
basis at the rate as may be sg\ééified.
O
(c) Export has to be cogiﬁ]eted within a maximum period of 90 days
from date of releasb*of gold on loan basis. No extension for fulfillment
of EO shall be al&wed
&*Q’
(d () Exggﬁ*ter shall be permitted to export jewellery on the basis of a
g@otlonal rate certificate to be issued by nominated agency/

" GJEPC. This rate will be based on prevailing Gold/US$ rate and
&

& the US$/INR rate in notional rate certificate. Certificate issued
o~
.%609 by nominated agency/GJEPC should not be older than 7 working
N3 days of date of shipment.

(ii)) VA will have to be achieved on rate as may be got fixed with
buyer and Nominated Agency.



(iii)) Exporter shall have flexibility to fix the price and repay Gold
Loan within 180 days from date of export. This price shall be
communicated to nominated agencies who will issue a
certificate showing final confirmation of the rate to the bank
negotiating documents, to ensure export proceeds are realized
at this rate.

;{d'
O\
: : : N
(e) Nominated agencies may accept payment in dollars towards co\s;ﬁ*“of
import of precious metal from EEFC account of exporter. @\e?g
)
>
. . . O
4.85 Exports against Advance Authorisation Sx\\

(a) Procedure applicable to Advance Authorisations @ﬁer Chapter 4 of
Hand Book of Procedures shall generally apply t% this scheme except
norms for value addition, EO period and gégularlzatlon of default.
Value addition for Gems and ]ewelleb*y items shall be as per
paragraph 4.61 of this Handbook ofPrg%edures

&QJ

(b) EO will be required to be fuL@l\\led within 120 days from date of
import of each conmgnmgﬁt against Authorisation. However EO
period shall be 180 day%d%rom date of import of findings, mountings
made of gold, platmuﬁand silver and export of jewellery. No further
extension in EO peﬁ?l d will be allowed. Advance Authorisation holder

may also 1mpog¢°gold as replenishment after completion of exports.

&‘Q’

(c) Advanceq,‘%uthorlsatlon holder may obtain gold /silver / platinum

from fominated agencies in lieu of direct imports. In such a case, EO

W@P%e required to be fulfilled within 90 days from date of supply of

&&ﬁold/Sllver/ Platinum by nominated agency and the nominated agency

\%6& shall also make, both exchange control copy and customs purpose
<& copy of Authorisation invalid for direct imports.

4.86 Regularistion of Bonafide Default
Cases of bonafide default in fulfillment of EO by an exporter who has

obtained precious metals from nominated agencies may be regularised
provided exporter has paid customs duty alongwith interest thereon as



notified by DoR. Exporter will have the option to pay customs duty through
valid duty credit scrips issued under FTP. The interest / penalty shall be
required to be paid in cash. In case of Advance Authorisation, the
provisions as given in paragraph 4.49 above shall apply. This shall be
without prejudice to any action that may be taken against exporter under

FT(D&R) Act, Order or Rules Issued hereunder as amended from time to
&

{
6\0
487 Replenishment Authorisation forImport ofConsumables et%O P

AQ\QJ
Application for import of consumables etc., as given in paragrag@\ﬁ 36 of

FTP shall be filed online to the concerned Regional Authority.iit ANF 4H.

time.

5l
4.88 Personal Carriage of Gems& Jewellery Export Pzgp\égels
‘Q&
Q’b

(a) Personal Carriage of gems & jewellery Qazrcels by Foreign Bound
Passengers from all EOU/SEZ units amﬁ” all firms in DTA through
Airports in Delhi, Mumbai, Kolkat@ Chennai, Kochi, Coimbatore,
Bangalore, Hyderabad, Jaipur 1%\\;;?erm1tted Procedure for Personal
Carriage of exports shall be& as prescribed by Customs. Export
proceeds shall, howeven{ﬁ‘be realised through normal banking
channel. %O

&

,\QJ

(b) For claiming Regienlshment in case of Personal Carriage of Exports
by Foreign BQa?ld passenger, documents shall be same as mentioned
under para%raph 4.82(c) above. Authorised Courier Companies are
also pegpﬁltted to operate on the above lines.

4.89 Pg@onal Carriage of Gems&Jewellery ImportParcels
&\Q’Q

Pgﬁonal carriage of gems & jewellery import parcels by an Indian
&\.T\?nporter/ Foreign National may be permitted into all EOUs/SEZ units and all

firms in DTA through airports in Delhi, Mumbai, Kolkata, Chennai,

Bangalore, Hyderabad Jaipur. Procedure will be same as for import of goods

by air-freight except that parcels shall be brought to Customs by Importer /

Foreign National for examination and release. Clearance of imports under

this scheme shall be as per normal customs clearance procedure.



490 Duty free import of samples

Duty free import of gems and jewellery samples upto Rs 3 lakh or 0.25% of
the average of last three years export turnover of gems and jewellery items,
whichever is lower, shall be allowed in a financial year as per Customs
notification.

&
491 Re-import of rejected jewellery &

"
%\\“

2
An exporter of plain/ studded precious metal jewellery shall be alle)\/ved to
re-import duty free jewellery rejected and returned by buyer \&@ to 2% of
FOB value of exports in preceding licencing year (based Qﬂ“ CA certified
copy of export of preceding year) with refur@ of any duty

exemption/refund/replenishment benefit availed onﬁ‘i}nputs used as per

customs rules and regulations. e\e@
.Q
492 Diamond & Jewellery Dollar Accounts&\N
’bb$
Q

Policy for Diamond and Jewellery Dol%@@kccounts is given in paragraph 4.50
of FTP. Detailed procedure for its opgcfatlon will be notified separately.

493 Exportand import of Dlo@:ﬂond Gemstone & Jewellery on
consignment basis QQ’
\z\’b
Nl
(a) Policy for exporgénd import of diamond, gemstone and jewellery on
conmgnmenté&%ms is given in paragraph 4.53 of FTP.

0

&

(b) Detai]&cﬁ procedure in this regard shall be governed as per the
rel@?ﬁnt Customs Rules & Regulations. Re-import of these items
Qﬁél%ther in complete or partial lot) exported on consignment basis

c}*\&\shall be subject to condition that exporter follows prescribed

&\&\% provisions of relevant customs notification to establish that goods are

the same which were exported.

494 Guidelines/ Monitoring for import of precious metal by the
Nominated Agencies

The guidelines on import of precious metal by the nominated agencies
and monitoring are asunder:



(a) Deleted.

(b) Following guidelines for monitoring the import of precious metal and
its distribution and / or own use by the Nominated Agencies will be
followed, (other than the Banks nominated by RBI for this purpose):

)
()  Every Nominated Agency is required to maintain recordg\of
imports of precious metal (both quantity and value) @ﬁ'd its
distribution for the purpose of exports of value addq@product
as well as for the purpose of domestic consumptlze):ﬁ as per the
format given in Appendix 4-M of Hand Boo{s&of Procedures.
Nominated Agencies will also have to fo%[p\xv the guidelines/
rules/procedures /directions as prescr\l\b?éd by RBI and DGFT.
Failure to comply will render Nommated Agency Certificate
liable to be cancelled in addltIOWb action under FT (DR) Act
1992, as amended, after affcgrdlng opportunity of personal
.Q/
hearing. 0&@\
(ii) Monitoring by Gems é@ﬁewellery Export Promotion Council:
Q)O

Monitoring 11&\2\?espect of Nominated Agencies MMTC Ltd,
Handicraft @ﬁld Handlooms Exports Corporation Ltd, The State
Tradlng@@*orporatlon Ltd, PEC Ltd, STCL Ltd, MSTC Ltd, Diamond
Indlao‘\]f.lmlted will be by Gems & Jewellery Export Promotion
C@%lnal (G&] EPC). Nominated Agencies shall file half yearly
\A}eturn as per format given in Appendix 4-M of Hand Book of
&\%0 Procedures, to the Gems & Jewellery Export Promotion Council
O&‘ (GJEPC), Mumbai within 15 days of every completed half year.
» In turn, G&] EPC shall compile the half yearly return and the
figures submitted by the Nominated Agency and check the
performance of the Nominated Agency. Thereafter, GJEPC shall
forward the compiled half yearly returns along with its
observation on performance of Nominated Agency to DGFT
headquarters within one month of every completed half year.
In case of delay in filing or non-submission of half yearly return



within 15 days of every completed half year, GJEPC shall seek
comments of defaulting Nominated Agencies. GJEPC will also
forward the particulars of defaulting Nominated Agency to
DGFT headquarters for taking appropriate action against
defaulting Nominated Agency.

(iii) Monitoring by Regional Authorities of DGFT: &

$
Q
QY

\@

Regional Authority which has issued Nominated @@ency
Certificate shall monitor performance of such Qzértlflcate
holders based on the half yearly returns to be fﬂ‘ed by such
agencies to the concerned Regional Authorlty‘xé?he Nominated
Agency shall file half yearly return to Reglg@(l Authority in the
month of October (for the period Aprllq;:?) September) / April
(for the period October to March) as&})er the format given in
Appendix 4-M of Hand Book of Pr@‘cedures Regional Authority
shall consolidate and verify t};,é?e returns. Regional Authority
will also inform DGFT Whg;Qh agency has not filed the return
and to also take ap g%prlate action within 30 days for
suspension / cancella@on oftheNominated Agency Certificate.
Q)O

(c) DGFT headquarters c%ﬁl also review the performance of Nominated

Agencies, whenev@eﬁ necessary.

'Q
,QQJ

4.95 Proceduregfo apply for the Scheme for Rebate of State and

<

CentraleEewes and Taxes (RoSCTL)ii

0

\%
a. ThQ\‘para 4.01 (c) of the FTP is about the RoSCTL. The Gazette Notification

\@Sfbthe Ministry of Textiles no. 14/26/2016-IT (Vol II) dated 07.03.2019

R outllnes the provisions of the Scheme for Rebate of State and central
Taxes and Levies (RoSCTL) to support the Textile Sector (for garments
and made -ups).

b. The rates of Rebate under the scheme have been notified vide the gazette
notification of the Ministry of Textiles No. 14/26/2016-IT (Vol-1I) dated
08.03.2019. The rates of RoSCTL Scheme are notified as Schedules 1,2,3
and 4 of the notification. The Schedule 1 and 2 are the rates of State and



Central taxes and levies respectively, for apparel and made-ups.
Schedules 3 and 4 are the rates of State and Central taxes and levies
respectively, applicable for apparel expors when the fabric (including
interlining) only has been imported duty free under Special Advance
Authorisation Scheme.

. An application for claiming rebate under RoSCTL on exports shall be filed

online, using digital signature, on DGFT website at http://dgft.gov.in w1@h
RA concerned in ANF4 R. The relevant shipping bills shall be llnked&wnh
the on-line application by the exporter/ applicant online. There wduld be
no requirement of linking e BRCs for applying for RoSCTL. A mg\ﬁ%’mum of
50 shipping bills would be allowed to be attached 1Q\®0ne single
application by the exporter in the online module. @

. Facility of Split Scrips: Provisions of para 3.09 of tlﬁ HBP shall apply

mutatis mutandis. Qo

. The Jurisdictional RA for application of the Rgﬁ%TL would be as per the

para 3.06 (b) of the HBP. The appllcantg@shall ensure that they are
applying only to the concerned ]urlsdlcgs\}lal RA, as per para 3.06 (b) of
the Handbook of Procedures for geg@ng the scrip and shall submit a
declaration to that effect while ap%lyzing for the scrip online. However, the
limitation imposed in para 3.06" (a) regarding choosing a RA at the
beginning of financial year@and maintaining the same RA for all

applications in that F1nanc1@3"*year shall not apply.
b

Choice of Port of Regls‘a@tlon for RoOOSCTL Scrips: While making an online
application N
&
@Q
i Shlpm%n‘ts from EDI Ports and Non-EDI Ports cannot be clubbed in
one g}ﬁphcatlon

ii. é@he applicant can chose the Port of registration for EDI enabled

x%onrts from any one of the ports from where export is made.
Q
<

OOﬁQL In case of exports through non-EDI port, the port of registration

shall be the relevant non-EDI port of exports. Accordingly, separate
application shall be filed for each non-EDI port

g. The DGFT online system shall electronically process the online

applications and scrip shall be issued based on a system based approval
and check mechanism. After system based approval, scrips will be issued
by RAs without cross verifying EDI Shipping Bill details. The Scrip would
be delivered by hand or by post, based on the option selected by the



applicant while applying online.

h. Registration of Scrips: Port of Registration of Scrips issued under RoSCTL
would be as follows:

1. Duty Credit Scrip (including splits) shall be issued with a single port of
registration which shall be any one of the EDI ports from where export
is made. In case of shipments from Non EDI ports, the Duty Credit Scrip
(including splits) under RoOSCTL shall be issued with a single port of
registration which shall be the port of export. &

O
2. Duty credit scrip needs to be registered at the port mentloneck&h the
scrip. This is to be done prior to allowing usage of duty credqt Once
registered at EDI port, scrip can be automatically used at ar}y EDI port
for import and at any manual port under Telegraphlc \R\elease Advise
(TRA) procedure. %Q &
3. In case port of registration is a manual port, TR@o\shall be required for

imports at any other port. o‘

Q’b
i. Validity period and Revalidation: Duty Creeﬁ% Scrip shall be valid for a
period of 24 months from the date of issue “and must be valid on the date

on which actual debit of duty is madebﬁevalldatlon of Duty Credit Scrip
shall not be permitted unless coveredﬁunder paragraph 2.20(c) of HBP.

j. Last date of filing of appllcatlo@"efor Duty Credit Scrips: The application
will have to be filed within é}% year of the Let Export Date (as per para
9.12 (d) of the HBP 201 )V, After this period, no application can be
filed and the shipping l%ms would be time barred. There is no provision of
late cut under R00§£’T L. The Scheme is valid for exports made upto
31.03.2020 only

k. Processing o(@Non EDI Shipping bills at RA: In case of Non EDI
shipping bqyiffs concerned RA shall verify the details entered by the
exportg@rom the original shipping bills before grant of scrip.

l. A dmﬂlcate scrip may be issued under the RoSCTL, under the
RIZSVISIOHS of the para 2.24 of the Handbook of Procedures 2015-20,

Ign(“All exporters are eligible for making a claim under the RoSCTL, except the

&\*\ entities /IEC which are in the Denied Entity List of the DGFT
4.96 Recovery Mechanism. i

a. The record of shipping bills and other documents related to export is
required to be maintained by the applicant for a period of 3 years from
the date of issuance of scrip for post issue scrutiny and recovery



purposes. Licensing Authority may call such documents in original at
anytime within 3years.In case the applicant fails to submit the original
documents on demand by Licensing Authority, the applicant shall be
liable to refund the rebate granted along with interest at the rate
prescribed under Section28AA of Customs Act 1962, from the date of
issuance of scrip.

b. Also, there can be instances, where based on the application of the
exporter, amount more than the eligible amount has been issued u;ri)a er
RoSCTL; in such cases, concerned RA will examine the relevang@crlp S
electronic records and in case, an excess claim/ excess dlsbur§é¢f is taken
note of by the RA, the RA would request the firm t%\%xplam the
discrepancy. In case an excess grant of rebate is estabhsheﬁ the applicant
shall refund the excess claim with interest as presc@ed in paragraph
3.19 of FTP N

Q\\r

‘&

c. In case the applicant fails to refund the excess c;}félm as stipulated above or
does not respond to any communication b QRA within 30 days of receipt
of such communication, RA will 1n1t1ate action as per FT(D&R) Act and

Rules. Q,G
&QJ
o\
d. The rebate allowed is subject tog d?ne receipt of sale proceeds within time

allowed under the Foreign E\)ééﬁange Management Act, 1999 failing which
such rebate shall be dee%&d never to have been allowed. Action under
the FT(D&R) Act may bzéﬁaken by the Regional Authorities for repayment
of erroneous or eX%éss paid RoSCTL. Further, the exporter is required to
return any over Qpﬁyment of rebate issued through the scrips arising from
mlscalculatlogq Where there is repayment, recovery or return, interest
shall also le?e paid by exporter at the rate of fifteen percent per annum
calculaggéd from the date of debit of the scrip till the date of repayment. In
caseivqche exporter returns the un-utilized scrips, no interest will be
csl‘?arged however, penalty may be imposed under an Adjudication order

Q
\%6 on the grounds of mis-declaration or fraudulent practice.
N

1 Para 4.38 amended vide Public Notice No. 70/2015-20 dated 30.01.2019

ii Para 4.95 amended vide Public Notice No. 83/2015-20 dated 29.03.2019
iii Para 4.96 amended vide Public Notice No. 83/2015-20 dated 29.03.2019
iV Para 4.49 amended Vide Public Notice No. 11/2015-20 dated 14.06.2019
VPara 4.95 amended Vide Public Notice No. 10/2015-20 dated 13.06.2019



